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contract {or delivery/task order), e.g., Contract Number, CLIN, Device No., and document title must be on the

outside of the package. Classified reports, data and documentation, if applicable, shall be prepared for shipment in
accordance with Defense Industrial Manual for Safeguarding Classified Information, DoD 5220,22M.
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0107  Origin Government Origin Government
0108  Origin Government Origin Government
0109  Origin Government Origin Government
0110  Origin Government Origin Government
0111 Origin Government Origin Government
0112  Origin Government Origin Government
0113  Origin Government Origin Government
0114  Origin Government Origin Government
0115  Origin Government Origin Government
0116  Destination Government Destination Government

CLAUSES INCORPORATED BY REFERENCE

52.246-2 Inspection Of Supplies--Fixed Price AUG 1996
52.246-5 Inspection Of Services Cost-Reimbursement APR 1984
52.246-16 Responsibility For Supplies APR 1984
252.246-7000 . Material Inspection And Receiving Report MAR 2008

CLAUSES INCORPORATED BY FULL TEXT

5252.246-9512 INSPECTION AND ACCEPTANCE (NAVAIR) (OCT 2005)

(a) Inspection and acceptance of the supplies or services to be furnished hereunder shall be performed by DCMA
Chicago, IL (DoDAAC S1403A),

(b) Acceptance of all Contract Line Items/Sub Line Items (CLINs/SLINSs) shall be made by signature of the
accepting authority on a DD 250 submitted through the WAWF system. Acceptance will only occur when the
accepting authority is sure that inspections performed demonstrate compliance with contract requirements.

CLAUSES INCORPORATED BY FULL TEXT

5252.246-9514 INSPECTION AND ACCEPTANCE OF TECHNICAL DATA AND INFORMATION
(NAVAIR) (FEB 1995)

Inspection and acceptance of technical data and information will be performed by the Procuring Contracting
Officer (PCO) or his duly authorized representative. Inspection of technical data and information will be performed
by ensuring successful completion of the requirements set forth in the DD Form 1423, Contract Data Requirements
List (CDRL) and incorporation/resolution of Government review comments on the data items. Acceptance will be
evidenced by execution of an unconditional DD Form 250, Material Inspection and Receiving Report, as
appropriate.
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CLAUSES INCORPORATED BY FULL TEXT

5252.246-9517 CONSTRUCTIVE ACCEPTANCE PERIOD (NAVAIR) (MAR 1999)

For the purpose of FAR Clause 52.232-25, “Prompt Payment”, paragraph (a)(5)(i), Government acceptance shall
be deemed to have occurred constructively on the 30" day after the contractor delivered the supplies or performed
the services.
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CLAUSES INCORPORATED BY FULL TEXT

5252.247-9505 TECHNICAL DATA AND INFORMATION (NAYAIR) (FEB 1995)

Technical Data and Information shall be delivered in accordance with the requirements of the-
Requirements List, DD Form 1423, Exhibits -attached hereto, and the following:

(a) The contractor shall concurrently deliver technical data and information per DD Form 1423, Blocks 12 and 13
(date of first/subsequent submission) to all activities listed in Block 14 of the DD Form 1423 (distribution and
addresses) for each item. Complete addresses for the abbreviations in Block 14 are shown in paragraph (g) below.
Additionally, the technical data shall be delivered to the following cognizant codes, who are listed in Block 6 of the
DD Form 1423.

(1) PCO, Code AIR-2.2.1.1.
(2) ACO, Code DCMA DODAAC S1403A.

(b) Partial delivery of data is not acceptable unless specifically authorized on the DD Form 1423, or unless
approved in writing by the PCO.

(¢) The Government review period provided on the DD Form 1423 for each item commences upon receipt of all
required data by the technical activity designated in Block 6.

(d) A copy of all other correspondence addressed to the Contracting Officer relating to data item requirements
(i.e., status of delivery) shall also be provided to the codes reflected above and the technical activity responsible for
the data item per Block 6, if not one of the activities listed above.

(e) The PCO reserves the right to issue unilateral modifications to change the destination codes and addresses for
all technical data and information at no additional cost to the Government.

(f) Unless otherwise specified in writing, rejected data items shall be resubmitted within thirty (30) days after
receipt of notice of rejection.

(g) DD Form 1423, Block 14 Mailing Addresses:

Program Executive Officer

PMA272 (ATTN

Tactical Aircraft Programs

47123 Buse Road, Bldg 2272, Suite 535
Patuxent River, MD 20670-1547









N00019-16-C-0026

Page 79 of 125

CLAUSES INCORPORATED BY REFERENCE

252.204-0004 Line Item Specific: by Fiscal Year SEP 2009

CLAUSES INCORPORATED BY FULL TEXT

252.232-7006 WIDE AREA WORKFLOW PAYMENT INSTRUCTIONS (MAY 2013)

(a) Definitions. as used in this clause--

"Department of Defense Activity Address Code (DoDAAC)" is a six position code that uniquely identifies a unit,
activity, or organization.

"Document type" means the type of payment request or receiving report available for creation in Wide Area
WorkFlow (WAWF).

"Local processing office (LPO)" is the office responsible for payment certification when payment certification is
done external to the entitlement system.

(b) Electronic invoicing. The WAWF system is the method to electronically process vendor payment requests and
receiving reports, as authorized by DFARS 252.232-7003, Electronic Submission of Payment Requests and
Receiving Reports.

(¢) WAWF access. To access WAWF, the Contractor shall--

(1) Have a designated electronic business point of contact in the System for Award Management at
https://www.acquisition.gov; and

(2) Be registered to use WAWF at https://wawf.eb.mil/ following the step-by-step procedures for self-
registration available at this Web site.

(d) WAWF training The Contractor should follow the training instructions of the WAWF Web-Based Training
Course and use the Practice Training Site before submitting payment requests through WAWF. Both can be
accessed by selecting the "Web Based Training" link on the WAWF home page at https://wawf.eb.mil/.

(€) WAWF methods of documeni submission. Document submissions may be via Web entry, Electronic Data
Interchange, or File Transfer Protocol.

() WAWF payment instructions. The Contractor must use the following information when submitting payment
requests and receiving reports in WAWF for this contract/order:

(1) Document type. The Contractor shall use the following document type(s).
Invoice (stand-alone) and Receiving Report (stand-alone); o Progress Payment; or Cost Voucher; or

Performance-based Payment (applies only if contract so modified)
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(2) Inspection/acceptance location The Contractor shall select the following inspection/acceptance location(s)
in WAWF, as specified by the contracting officer.
Source/ Source
(3) Document routing. The Contractor shall use the information in the Routing Data Table below only to fill in
applicable fields in WAWF when creating payment requests and receiving reports in the system.

Routing Data Table*

Field Name in WAWF Data to be entered in WAWF
Pay Official DoDAAC:

Issue By DoDAAC:

Admin DoDAAC:

Inspect By DoDAAC:

Ship To Code:

Ship From Code:

Mark For Code:

Service Approver (DoDAAC):
Service Acceptor (DoDAAC):
Accept at Other DODAAC:
LPO DoDAAC:

DCAA Auditor DoDAAC:
Other DoDAAC(s):

(4) Payment request and supporting documentation. The Contractor shall ensure a payment request includes
appropriate contract line item and subline item descriptions of the work performed or supplies delivered, unit
price/cost per unit, fee (if applicable), and all relevant back-up documentation, as defined in DFARS Appendix F,
(e.g. timesheets) in support of each payment request.

(5) WAWF email notifications. The Contractor shall enter the email address identified below in the "Send
Additional Email Notifications" field of WAWF once a document is submitted in the system.

Not applicable
() WAWF point of contact. (1) The Contractor may obtain clarification regarding invoicing in WAWF from the
following contracting activity's WAWF point of contact. For Navy WAWF questions call DFAS Customer Care 1-
800-756-4571 option 6
(2) For technical WAWTF help, contact the WAWF helpdesk at 866-618-5988.

5252.201-9501 DESIGNATION OF CONTRACTING OFFICER’S REPRESENTATIVE (COR)(NAVAIR)
(SEP 2012)
a) The Contracting Officer has designate_e-mail-mgmﬂl , telephone 301-757-
*s the authorized Contracting Officer’s Representative (COR) to perform the following functions, duties,
and/or responsibilities:
* Provides technical information related to tasking(s) to the Contractor in accordance with the Statement of
Work (Section J, Attachment 1) paragraph 6.1, Technical Support, Analysis and Studies.
(b) The effective period of the COR designation is the period of performance of this contract.

5252.201-9502 CONTRACTOR’S AUTHORIZED CONTRACT COORDINATOR AND TECHN ICAL
LIAISON (NAVAIR)(OCT 2005)
(a) The contractor shall state below the name and telephone numbers of the contractor’s employees responsible for
coordination of contract functions/liaison with the Contracting Officer and/or Contract administrator, and providing
technical assistance as required regarding product specifications, functionality, etc.

CONTRACT OR:
NAME:




N00019-16-C-0026

Page 81 of 125

PHONE (BUS):

PHONE (AFTER HOURS): N/A

ALTERNATE:

NAME:

PHONE (BUS):
PHONE (AFTER HOURS): N/A

(b) The contractor shall notify the Contracting Officer and/or Contract Administrator in advance, in writing, of

any changes in the above listed personnel.

CLAUSES INCORPORATED BY FULL TEXT

5252.204-9503 EXPEDITING CONTRACT CLOSEOUT (NAVAIR) (JAN 2007)

(a) As part of the negotiated fixed price or total estimated amount of this contract, both the Government and the
Contractor have agreed to waive any entitlement that otherwise might accrue to either party in any residual dollar
amount of $1,000 or less at the time of final contract closeout. The term "residual dollar amount" shall include all
money that would otherwise be owed to either party at the end of the contract, except that, amounts connected in any
way with taxation, allegations of fraud and/or antitrust violations shall be excluded. For purposes of determining
residual dollar amounts, offsets of money owed by one party against money that would otherwise be paid by that
party might be considered to the extent permitted by law.

(b) This agreement to waive entitlement to residual dollar amounts has been considered by both parties. It is
agreed that the administrative costs for either party associated with collecting such small dollar amounts could
exceed the amount to be recovered.

CLAUSES INCORPORATED BY FULL TEXT

5252.232-9501 SUBMISSION OF INVOICES (FIXED PRICE) (NAVAIR) (OCT 2005)

(a) "Invoice" as used in this clause does not include contractor's requests for progress payments.

(b) The contractor shall submit original invoices with two (2) copies to the address identified in the
solicitation/contract award form (SF 26-Block 10; SF 33-Block 23; SF 1447-Block 14), unless delivery orders are
applicable, in which case invoices will be segregated by individual order and submitted to the address specified in
the order (DD 1155-Block 13 or SF 26-Block 10).

(c) The use of copies of the Material Inspection and Receiving Report (MIRP), DD Form 250, as an invoice is
encouraged. DFARS Appendix F-306 provides instructions for such use. Copies of the MIRP used as an invoice
are in addition to the standard distribution stated in DFARS F-401.

(d) In addition to the requirements of the Prompt Payment clause of this contract, the contractor shall cite on each
invoice the contract line item number (CLIN); the contract subline item number (SLIN), if applicable; the
accounting classification reference number (ACRN) as identified on the financial accounting data shects, and the
payment terms.

(e) The contractor shall prepare:

|| aseparate invoice for each activity designated to receive the supplies or services.

|| aconsolidated invoice covering all shipments delivered under an individual order.

| X | either of the above.

(f) If acceptance is at origin, the contractor shall submit the MIRP or other acceptance verification directly to the
designated payment office. If acceptance is at destination, the consignee will forward acceptance verification to the
designated payment office.
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5252.232-9502 SUBMISSION OF INVOICES (COST-REIMBURSEMENT, TIME- AND-MATERIAL,
LABOR-HOUR, OR FIXED PRICE INCENTIVE)(NAVAIR) (OCT 2005)

(a) "Invoice" as used in this clause includes contractor requests for interim payments using public vouchers (SF
1034) but does not include contractor requests for progress payments under fixed price incentive contracts.

(b) The Contractor shall submit invoices and any necessary supporting documentation, in an original and | copies,
to the ACO at the following address: Sec Block 24 unless delivery orders are applicable, in which case invoices will
be segregated by individual order and submitted to the address specified in the order. In addition, an information
copy shall be submitted to PMA-272. Following verification, the DCA A contract auditor will forward the invoice
to the designated payment office for payment in the amount determined to be owing, in accordance with the
applicable payment (and fee) clause(s) of this contract.

(¢) Invoices requesting interim payments shall be submitted no more than once every two weeks, unless another
time period is specified in the Payments clause of this contract. For indefinite delivery type contracts, interim
payment invoices shall be submitted no more than once every two weeks for each delivery order. There shall be a
lapse of no more than 30 calendar days between performance and submission of an interim payment invoice.

(d) In addition to the information identified in the Prompt Payment clause herein, each invoice shall contain the
following information, as applicable:

(1) Contract line item number (CLIN)

(2) Subline item number (SLIN)

(3) Accounting Classification Reference Number (ACRN)

(4) Payment terms

(5) Procurement activity

(6) Date supplies provided or services performed

(7) Costs incurred and allowable under the contract

(8) Vessel (e.g., ship, submarine or other craft) or system for which supply/service is provided

(¢) A DD Form 250, "Material Inspection and Receiving Report",

[ | is required with each invoice submittal.

| X ]isrequired only with the final invoice.

[ | is not required.

(f) A Certificate of Performance

I | shall be provided with each invoice submittal.

[ X |is not required

(g) The Contractor's final invoice shall be identified as such, and shall list all other invoices (if any) previously
tendered under this contract.

(h) Costs of performance shall be segregated, accumulated and invoiced to the appropriate ACRN categories to
the extent possible. When such segregation of costs by ACRN is not possible for invoices submitted with
CLINS/SLINS with more than one ACRN, an allocation ratio shall be established in the same ratio as the
obligations cited in the accounting data so that costs are allocated on a proportional basis.

5252.232-9510 PAYMENT OF FIXED FEE (NAVAIR) (OCT 2005)

(a) The fixed fee, as specified in Section B of this contract, subject to any adjustment required by other provisions
of this contract, will be paid in installments. The fixed fee will be paid not more frequently than bi-monthly based
on the allowable cost. The amount of each such installment shall be in the same ratio to the total fixed fee as the
related provisional payment on account of allowable cost is to the total estimated cost of the contract or order.
Payment shall be made in accordance with FAR Clauses 52.216-7, “Allowable Cost and Payment”, and 52.216-8,
“Fixed Fee”.

(b) In the event of termination of the work in accordance with the FAR Clause 52.232-22, “Limitation of Funds”,
the fixed fee shall be redetermined by mutual agreement equitably to reflect the reduction of the work performed.






N00019-16-C-0026
Page 84 of 125

requirements to subcontractors. Since OPNAV service support is not a requirement of the statement of work, the
Contracting Officer's Representative (COR) is prohibited from endorsing any such costs/charges. The Government
will not pay for such costs as they are outside the scope of this contract.

5252.242-9511 CONTRACT ADMINISTRATION DATA (NAVAIR)(SEP 2012)
(a) Contract Administration Office.
(1) Contract administration functions (see FAR 42.302(a) and DFARS 242.302(a)) are assigned to: Sce the
ADMINISTERED BY Block on the face page of the contract, modification, or order.
(b) Special Instructions (see FAR 42.202(b) and (c)):
(1) For the contract line items nos. 0016 and 0115, .the following contract administration functions are retained
(see FAR 42.302(a) and DFARS 242.302(a)):

Functions Retained Retained for Performance By:
FAR 42.302(a)(3), Conduct post-award orientation COR
conference.
FAR 42.302(a)(4), Review and evaluate COR
contractor’s proposal(s)
FAR 42.302(a)(13), Review and approve COR
disapprove contractor’s request(s) for payment,
FAR 42.302(a)(30), Evaluate contractor’s COR
request(s) for Government property.
FAR 42.302(a)(41), Evaluate for adequacy and COR

performance surveillance of contractor’s

engineering efforts and management systems.

FAR 42.302(a)(43), Report to the contracting COR
officer any inadequacies noted in specification(s)

FAR 42.302(a)(45), Review and analyze contractor- | COR
proposed engineering and design studies.

FAR 42.302(a)(46), Review engineering change COR
proposals.

FAR 42.302(a)(48), Evaluate and monitor the COR

contractor’s procedures for complying with
restrictive markings on data.

(2) The following additional contract administration functions are assigned (see FAR 42.302(b)):
Additional Functions Retained for Performance By:

FAR 42.302(b)(5), Issue shipping instructions. COR :

(c) Inquiries regarding payment should be referred to: Mylnvoice at https://myinvoice.csd.disa.mil//index.html.

CONTRACT FINANCING
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Section H - Special Contract Requirements

CLAUSES INCORPORATED BY REFERENCE

252.227-7025 Limitations on the Use or Disclosure of Government- MAY 2013
Furnished Information Marked with Restrictive Legends

CLAUBES INCORPORATED BY FULL TEXT

5252.210-9501 AVAILABILITY OF UNIQUE DATA ITEM DESCRIPTIONS (UDIDs) AND DATA ITEM
DESCRIPTIONS (DIDs) (NAVAIR) (AUG 2013)

Access Procedures [or Acquisition Management System and Data Requirements Control List (AMSDL), DoD
5010.12-L, and DIDs listed therein. The AMSDL and all DIDs and UDIDs listed therein are available online via the
Acquisition Streamlining and Standardization Information System located at https://assist.dla.mil/online/start/. To
access these documents, select the Quick Search link on the site home page.

5252211- 9510 CONTRACTOR EMPLOYEES (NAVAIR)MAY 2011)

(a) In all situations where contractor personnel status is not obvious, all contractor personnel are required to
identify themselves to avoid creating an impression to the public, agency officials, or Congress that such contractor
personnel are Government officials. This can occur during meeting attendance, through written (letter or email)
correspondence or verbal discussions (in person or telephonic), when making presentations, or in other situations
where their contractor status is not obvious to third parties. This list is not exhaustive. Therefore, the contractor
employee(s) shall;

(1) Not by word or deed give the impression or appearance of being a Government employee;

(2) Wear appropriate badges visible above the waist that identify them as contractor employees when in
Government spaces, at a Government-sponsored event, or an event outside normal work spaces in support of the
contract/order;

(3} Clearly identify themselves as contractor employees in telephone conversations and in all formal and
informal written and electronic correspondence. Identification shall include the name of the company for whom
they work;

{#4) Identify themselves by name, their company name, if they are a subcontractor the name of the prime
centractor their company is supporting, as weil as the Government office they are supporting when participating in
meetings, conferences, and other interactions in which all parties are not in daily contact with the individual
contractor employee; and

(5) Be able to provide, when asked, the full number of the contract/order under which they are performing, and
the name of the Contracting Officer’s Representative.

(b) if wearing a badge is a risk to safety and/or security, then an alterrative means of identification maybe utilized
if endorsed by the Contracting Officer’s Representative and approved by the Contracting Officer.

{¢) The Contracting Officer will make finaf determination of compliance with regulations with regard to proper
tdentification of contractor employees,

5252.225-9506 VERIFICATION OF "SHIP TO" AND/OR "NOTICE OF AVAILABILITY" ADDRESS
(NAVAIR) (JAN 1992)
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The contractor shall submit a request in duplicate to the Transportation Office of the cognizant Contract
Administration Office for verification of the "Ship to" address. If the offer/release instructions require a "Notice of
Availability" the contractor shall also request verification of the address to which notification will be made (the TAC
3'address). Such requests shall be submitted at least ten (10) days in advance of (i) date Notice of Availability is to
be submitted, or (ii) actual shipping date, if shipment is to be released automatically.

5252.227-9501 INVENTION DISCLOSURES AND REPORTS (NAVAIR) (MAY 1998)

(@) In accordance with the requirements of the Patent Rights clause of this contract, the contractor shall submit
"Report of Inventions and Subcontracts" (DD Form 882) along with written disclosure of inventions to the
designated Contract Administrator.

(b) The Contract Administrator will forward such reports and disclosures directly to the appropriate Patent
Counsel, designated below, for review and recommendations, after which the reports will be returned to the Contract
Administrator.

Name and address of Patent

AVAIR AIR-11.0

NAS Patuxent River, MD 20670-1546
(c) The above designated Patent Counsel will represent the Procurement Contracting Officer with regard to
invention reporting matters arising under this contract.
{d) A copy of each report and disclosure shall be forwarded to the Procuring Contracting Officer.
(e) The contractor shall furnish the Contracting Officer a final report within three (3) months after completion of
the contracted work listing all subject inventions or certifying that there were no such inventions, and listing all
subcontracts at any tier containing a patent rights clause or certifying that there were no such subcontracts.

5252.227-9505 TECHNICAL DATA AND COMPUTER SOFTWARE IDENTIFICATION IN
ENGINEERING CHANGE PROPOSALS (ECPs) (NAVAIR)(AUG 1987)
Each Engineering Change Proposal (ECP) submitted by the Contractor shall identify each item of technical data
and computer software delivered by the Contractor under any prior Navy contract required to be revised as a result
of the proposed change and shall include an estimated price and cost proposal to furnish the revisions.

5252.227-9507 NOTICE REGARDING THE DISSEMINATION OF EXPORT-CONTROLLED
TECHNICAL DATA (NAVAIR) (OCT 2005)

(a) Export of information contained herein, which includes release to foreign nationals within the United States,
without first obtaining approval or license from the Department of State for items controlled by the International
Traffic in Arms Regulations (ITARS), or the Department of Commerce for items controlled by the Export
Administration Regulations (EAR), may constitute a violation of law.

(b) For violation of export laws, the contractor, its employees, officials or agents are subject to:

(1) Imprisonment and/or imposition of criminal fines; and
(2) Suspension or debarment from future Government contracting actions.

(¢) The Government shall not be liable for any unauthorized use or release of export-controlled information,
technical data or specifications in this contract.

(d) The contractor shall include the provisions or paragraphs (a) through (c) above in any subcontracts awarded
under this contract.
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5252.227-9511 DISCLOSURE, USE AND PROTECTION OF PROPRIETARY INFORMATION
(NAVAIR)YFEB 2009)

{a) Dring the performance. of this contract, the Government may use an independent services contractor {ISC),
who is neither an agent nor employee of the Government. The [SC may be used to conduct reviews, evaluations, or
independent veriftcation and vatidations of technical documents submitted to the Government during performance.

{b) The use of an ISC is solely for the convenience of the Government. The ISC has no obligation to the prime
contractor. The prime contractor is required to provide full cooperation, working facilities and access to the [SC for
the purposes stated in paragraph (a} above.

(¢) Since the ISC is neither an employee nor an agent of the Government, any findings, recommendations,
analyses, or conclusions of such a contractor are not those of the Government,

{d) The prime contractor acknewtedges that the Government has.the right to use ISCs as stated in paragraph (a)
above. It is possible that under such an arrangement the ISC may require access to-or the use of information (other
than restricted cost or pricing data), which is proprietary to the prime contractor.

(e} To protect any such proprietary information from disclosure or use, and to establish the respective rights and
dutics of both the [SC and prime contractor, the prime contractor agrees to enter into a direct agreement with any
ISC as the Government requires. A properly executed copy (per FAR 9.505-4) of the agreement will be provided to
the Precuring Contracting Officer.

$232.232-9509 TRAVEL APPROVAL AND REIMBURSEMENT PROCEDURES (NAVAIR)(OCT 2013) -
ALTI(OCT 2013)

(a) General. Performance under this contract may require travel by Contractor personnel. [f travel, domestic or
overseas, is required, the Contractor is responsible for making all necessary arrangements for its personnel. These
include but are not limited to: medical examinations, immunizations, passports/visas/etc., and security clearances.

{b) Travel Approval Process. No prior approval is required for travel under this contract.

{c) Travel Policy.

(1) Travel arrangements shall be planned in accordance with the Federal Travel regulations, prescribed by the
General Services Administration for travel in the conterminous 48 United States, (hereinafter the FTR) and the Joint
Travel Regulation, Volume 2, DoD Civilian Personnel, Appendix A, presciibed by the Department of Defense
(hereinafier the JTR).

(2) The Government will reimburse the Contractor for allowable travel costs incurred by the Contractor in
performance of the contract in accordance with FAR Subpart 31.2.

(3) For purposes of reimbursement of travel expenses, the Contractor's official station is defined as within 50
miles of the Contractor's regular work site. (If Contractor has more than one regular work site, the official station is
defined as within 50 miles of each of its regular work sites.)

(4} The Contractors documentation for the reimbursement of travel costs (e.g., receipts) shall be governed as set
forth in FAR Subpart 31.2, the FTR, and the JTR.

{5) Car Rental for a team on temporary duty (TDY) at one site wilt be atlowed provided that only one car is
rented for every four (4) members of the TDY team. In the event that less than four (4) persons comprise the TDY
leam, car rental witl be allowed if necessary to complete the mission required.

(6) Whenever work assignments require TDY aboard a Government ship, the Contractor will be reimbursed at
the per diem identified in the JTR,
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5252.232-9516 ALLOTMENT OF FUNDS - INCREMENTALLY FUNDED COST-REIMBURSEMENT
CONTRACT OTHER THAN COST-SHARING CONTRACT (NAVAIR)(JUL 1985) - ALT
1 (OCT 2005)
For the purposes of paragraph (b) of the “Limitation of Funds” clause of this contract-
(a) The amount available for payment and allotted to this incrementally funded contract is:
Funded Cost

Funded Fee
TOTAL FUNDS

b) This contract is incrementally funded and wrrently available for payment is limited to $
hhich includes a fixed fee amount o Subject to the provisions of the clause entitled
“Limitation of Funds” (FAR 52.232-22) of the General Provisions of the Contract, no legal liability on the part of
the Government for payment in excess of the revised total shall arise unless additional funds are made available and

incorporated in a contract modification.
(c) the items covered by such amount are Item(s) 0016; and

|d| the period of performance for which it is estimated the allotted amount will cover i_

5252.242-9500 INSTRUCTIONS RELATING TO PRODUCTION PROGRESS REPORT (DD FORM
375)(NAVAIR)(MAR 1999)

(a) The production progress reports which are to be furnished by the contractor in accordance with the clause
hereof entitled “Production Progress Reports” shall be submitted for Items numbers 0001 through 0014 and 0101
through 0114 of this contract,

(b) The reports shall be prepared on DD Form 375 (Production Progress Report ) in accordance with the
instructions thereon, and DD Form 375c¢ as required. Copies of DD Forms 375 and 375¢ may be obtained from the
cognizant contract administration office. When reporting an actual or potential delinquency, contractor prepared
DD Form 375¢ shall, as a minimum, contain the data described in DFARS 242.1107(b)(iv).

(¢) The reports shall be submitted on a monthly basis within five (5) workdays after each reporting period
beginning within fifteen (15) workdays after each reporting period beginning as of the end of the month in which
production begins and ending as of the month in which production is completed.

(d) Each report shall be distributed as follows:

Name and Address Quantity
Contract Administration Office 3 copies

(See Section G of the Schedule)

PEO(T) PMA272 (AT I'NF *2 Copies
*(One “Advance Copy” shall be submitted

direct immediately after preparation.)

5252.243-9504 AUTHORIZED CHANGES ONLY BY THE CONTRACTING OFFICER (NAVAIR) (JAN
1992)

(a) Except as specified in paragraph (b) below, no order, statement, or conduct of Government personnel who
visit the contractor’s facilities or in any other manner communicates with contractor personnel during the
performance of this contract shall constitute a change under the “Changes” clause of this contract.

(b) The contractor shall not comply with any order, direction or request of Government personnel unless it is
issued in writing and signed by the Contracting Officer, or is pursuant to specific authority otherwise included as a
part of this contract.

(¢) The Contracting Officer is the only person authorized to approve changes in any of the requirements of this
contract and notwithstanding provisions contained elsewhere in this contract, the said authority remains solely the
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Contracting Officer’s. In the event the contractor effects any change at the direction of any persen other than the
Contracting Officer, the change will be considered to have been made without authority and no adjustment will be
made in the contract price to cover any increase in charges incurred as a result thereof. The address and telephone
number of the Contracting Officer is:  Naval Air Systems Command

Aftention: NAVAIR Code AIR-2.2.1.1

47123 Buse Road, Bldg 2272, Room 453

Patuxent River, MD 20678

Telephone 301-757-7074.

5252.243-9305 ENGINEERING CHANGES (NAVAIR)(OCT 2005)

(a) After contract award, the Contracting Officer may solicit, and the contractor is encouraged to propose
independently, engineering changes to the equipment, software specifications or other requirements of this contract.
These changes may be proposed for reasons of economy, improved performance, or to resolve increased data
processing requirements. If the proposed changes are acceptable o both parties, the contractor shall submit a price
change proposal to the Government for evaluation. Those proposed engineering changes that are acceptable to the
Government will be processed as modifications to the contract.

(b) This applies only to those proposed changes identified by the contractor, as a proposal submitted pursuant to
the provisions of this clause. As a minimum, the following information shall be submitted by the contractor with
each proposal:

{1} A description of the difference between the existing contract requirement and the proposed change, and the
comparative advantages and disadvantages of each.

{2) ltemized requirements of the contract that must be changed if the proposal is adopted, and the proposed
revision to the contract for each such change.

(3) An estimate of the changes in performance costs, if any, that will result from adoption of the proposal.

(4} An evaluation of the effects the proposed change would have on collateral costs to the Government such as
Government-furnished property costs, costs of related items, and costs of mainteniance and operation.

(5) A statement of the time by which the change order adopting the proposal must be issued so as to obtain the
maximum benefits of the changes during the remainder of this contract. Also, any effect on the contract completion
time or delivery schedule shall be identified.

(¢} Engineering change proposals submitted to the Contracting Officer shall be processed expeditiously. The
Government shall not be liable for proposal preparation costs or any delay in acting upon any proposal subimitted
pursuant to this clause. The contractor has the right to withdraw, in whole or in part, any engineering change
proposal not accepted by the Government within the period specified in the engineering change propesal. The
decision of the Contracting Officer as to the acceptance of any such proposal under this contract shall be final and
shal not be subject to the "Disputes” clause of the contract.

(d) The Contracting Officer may accept any engineering change proposal submitted pursuant to this clause by
giving the contractor written notice thereof, This written notice may be given by issuance of a modification to this
contract. Unless and until a modification is executed to incorporate an engineering change proposal under this
contract, the contractor shall remain obligated to perform in accordance with the terms of the existing contract.

(e} If an engineering change proposal pursuant to this clause is accepted and applied to this coniract, an equitable
adjustment in the contract price and in any other affected provisions of this contract shali be made in accordance
with the "Changes" clause.

{I) The contractor is requested to identify specificaily any information contained in its engineering change
preposal which it considers confidential and/or proprietary and which it prefers not fo be disclosed to the public. The
identification of information as confidential and/or proprietary is for information purposes only and shatl not be
binding on the Government to prevent disclosute of such information, Offerors are advised that such information
may be subject to release upon request pursuant to the Freedom of Information Act (5 U.S.C. 552).

5252.246-9526 PROVISIONAL ACCEPTANCE UNDER SPECIAL CONDITIONS (NAVAIRNOCT 20665)
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(a) Acceptance under Special Conditions, The Government may, at the discretion of the Contracting Officer,
finally or provisionally accept any supply prior to completion of work on such supply in the following situations:

(1) When the contractor, despite the exercise of due diligence, encounters unavoidable delay in securing
contractor-furnished property;

(2) When Government-furnished property suitable for instalfation in any supply to be furnished hereunder is
not delivered to the contractor in sufficient time to permit installation by the contractor prior to the date the supply is
scheduled for delivery; or,

{3} When defects or deficiencies are known 1o exist in the supply, but when correction of the defects or
deficiencies is not practicable within the delivery schedule set ferth in the contract.

{b) Pending completion of any supply provisionally accepted under this pravision, the Contracting Officer shall
withhold an amount as he determines to be appropriate from the contract price that represents the estimated value of
the work remaining to be performed. The withhold will be released after final acceptance.
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Section I - Contract Clauses

The following clauses are hereby incorporated by reference, and superseded by any version previously referenced
herein:

522199 DEV 2016 Small Business Subcontracting Plan {Deviation 2016-00009) AUG 2016
52.222.50 Cembating Trafficking in Persons MAR 2015

CLAUSES INCORPORATED BY REFERENCE

52.202-1 Definitions NOV 2013
52.203-5 Covenant Against Contingent Fees MAY 2014
52.203-6 Restrictions On Subcontracter Sales To The Government SEP 2006
32.203-7 Anti-Kickback Procedures MAY 2014
52.203-8 Cancellation, Rescission, and Recovery of Funds for Ilegal orMAY 2014
Impraoper Activity
52.203-10 Price Or Fee Adjustment For Hlegal Or Improper Activity MAY 2014
52.203-12 Limitation On Payments To Influence Certain Federal OCT 2010
Transacticns
52.203-13 Contractor Cede of Business Ethics and Conduct OCT 2015
52.204-2 Security Regnirements AUG 1996
32.204-7 System for Award Management JUL 2013
32.204-10 Reporting Exceutive Compensation and First-Tier OCT 2015
Subcontract Awards
52.208-9 Contractor Use of Mandatory Sources of Supply or Services MAY 2014
52.205-6 Protecting the Government's Interest When Subcontracting  OCT 2015
With Contractors Debarred, Suspended, or Proposed for
Debarment
52.209-10 Prohibition en Contracting With Inverted Domestic NOV 2013
Corporations
52.211-5 Material Requirements AUG 2000
52.211-15 Defense Priority And Allocation Requirements APR 2008
52.215-2 Audit and Records~-Negotiation OCT 2010
52.215-8 Order of Precedence--Uniform Contract Format OCT 1997
52.215-9 Changes or Additions to Make-or-Buy Program OCT 1997
52.215-10 Price Reduction for Defective Certified Cost or Pricing Data  AUG 2011
52.215-12 Subcontractor Certified Cost or Pricing Data OCT 2010
52.215-14 Integrity of Unit Prices QCT 2010
52.215-15 Pension Adjustments and Asset Reversions OCT 2010
52.215-18 Reversion or Adjustment of Plans for Postretirement Benefits JUL 2005
{PRB) Other than Pensions
52.215-19 Notification of Qwnership Changes OCT 1997
52.215-2% Regquirements for Certified Cost or Pricing Data or OCT 2010

Information Other Than Certified Cost or Pricing Data--
Modifications

52.215.23 Limitations on Pass-Through Charges OCT 2009
52.216-8 Fixed Fee JUN 2011
52.219-8 Utilization of Small Business Concerns OCT 2014
52.219-9 Smalt Business Subeontracting Plan OCT 2015

32.219-16 Liguidated Damages-Subcontracting Plan JAN 1999



52.222-1
52.222-3
52.222-4

52.222-19
52.222-20

52.222-21
52.222-26
52.222.35
52.222-36
52.222-37
52.222-40

52.222-50
52.222-54
52.223-6

52.223-18

52.225-13
52.225.25

52.227-1
52.227-2

52.228-7
52.229-4

52.230-2
52.230-6
52.232-1
52.232-8
52.232-9
52.232-11
52.232-17
52.232-18
52,232-20
52.232-22
52.232-23
52.232-25
52,232-33

52.232-39
52.232-4¢

52.233-1 A1
52.233-3
52.233-4
52,242-1
52.242-2
52.242-3
52.242-4
52.243.]
32.243-2 Alt |

Notice Te The Government Of Labor Disputes

Convict Labor

Contract Work Hours and Safety Standards Act - Overtime
Compensation

Child Labor -- Cooperation with Authorities and Remedies
Contracts for Materials, Supplies, Articles, and Equipment
Exceeding $15,000

Prohibition Of Segrepated Facilities

Equal Opportunity

Equal Opportunity for Veterans

Equal Opportunity for Workers with Disabilities
Employment Repotts on Veterans

Natification of Employee Rights Under the National Labor
Relations Act

Combating Trafficking in Persons

Employment Eligibility Verification

Drug-Free Workplace

Encouraging Contractor Policies To Ban Text Messaging
While Driving

Restrictions on Certain Foreign Purchases

Prohibition on Contracting with Entities Engaging in Certain
Activities or Transactions Relating to Iran-- Representation
and Certifications.

Authorization and Consent

Notice And Assistance Regarding Patent And Copyright
Infringemest

Insurance--Liability To Third Persons

Federal, State, And Local Taxes (State and Local
Adjustments)

Cost Accounting Standards

Administration of Cost Accounting Standards

Payments

Discounts Fer Prompt Payment

Limitation On Withholding Of Payments

Extras

Interest

Availabitity Of Funds

Limitation Of Cost

Limitation Of Funds

Assignment Of Claims

Prompt Payment

Payment by Electronic Funds Transfer--System for Award
Management

Unenforceabitity of Unauthorized Obligations

Providing Accelerated Payments to Small Business
Subcontractors

Disputes (May 2014} - Alternate 1

Protest After Award

Applicable Law for Breach of Contract Claim

Notice of Intent to Disallow Costs

Production Progress Reports

Penalties for Unallowable Costs

Certification of Final Indirect Costs

Changes--Fixed Price

Changes--Cosi-Reimbursement (Aug 1987) - Alternate 1
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FEB 1997
JUN 2003
MAY 2014

FEB 2016
MAY 2014

APR 2015
APR 2015
OCT 2015
JUL 2014
FEB 2816
DEC 2010

FEB 2009
OCT 2015
MAY 2001
AUG 2011

JUN 2008
OCT 2015

DEC 2007
DEC 2007

MAR 1996
FEB 2013

OCT 2015
HIN 2010
APR 1584
FEB 2002
APR 1984
APR 1984
MAY 2014
APR 1984
APR 1984
APR 1984
MAY 2014
JUL 2013
JUL 2013

JUN 2013
DEC 2013

DEC 1991
AUG 1996
OCT 2004
APR 1984
APR 1991
MAY 2014
JAN 1597
AUG 1987
APR 1984
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52.244-5 Competition In Subcontracting DEC 1996
52.245-1 Government Property APR 2012
52.245-9 Use And Charges APR 2012
52.246-24 Limitation Of Liability--tigh-Value Items FEB 1997
52.246-25 Limitation Of Liability--Services FEB 1997
52.247-68 Report of Shipment (REPSHIP) FEB 2006
52.249-2 Termination For Convenience Of The Government {(Fixed- APR 2012
Price)
52.249-6 Termination {Cost Reimbursement) MAY 20034
52.249-8 Default {Fixed-Price Supply & Service) APR 1984
52.249-t4 Excusable Delays APR 1984
252.203-7000 Requirements Relating to Cempensation of Former DoD SEP 2011
Officials
252.203-70(1 Prohibition On Persons Cenvicted of Fraud or Other Defense- DEC 2008
Contract-Related Felonies
252.203-7002 Requirement to Inform Employees of Whistleblower Rights SEP 2013
252.203-7004 Display of Fraud Hotline Poster(s) OCT 2015
252.204-7004 Alt A System for Award Management Alternate A FEB 2014
252.204-7005 Oral Attestation of Security Responsibilities NOV 2001
252.204-7006 Billing Instructions OCT 2005
252.205-7000 Provision Of Informatien To Cooperative Agreement Holders DEC 1991
252.209-7004 Subcontracting With Firms That Are Owned or Controlled By OCT 2015
The Government of a Country that is 2 State Sponsor of
Terrorism
252.211-7000 Acquisition Streamlining OCT 2010
252.211-7007 Reporting of Government-Furnished Property AUG 2012
252.211-7008 Use of Government-Assigned Serial Numbers SEP 2010
252.215-7000 Pricing Adjustments DEC 2012
252.215-7002 Cost Estimating System Requirements DEC 2012
252.219-7004 Small Business Subcontracting Plan (Test Program) OCT 2014
252.222-7006 Restrictions on the Use of Mandatory Arbitration Agreements DEC 2010
252.223.7004 Dirug Free Work Force SEP 1988
252.225-7001 Buy American And Balance Of Payments Program-- Basic ~ AUG 2016
(Aug 2016)
252.225-7002 Qualifying Country Sources As Subcontractors AUG 2016
252.225-7004 Report of Intended Performance Qutside the United States  OCT 2815
and Canada--Submission after Award
252.225-7009 Restriction on Acquisition of Certain Articles Containing OCT 2014
Specialty Metals
252.225-7012 Preference For Certain Domestic Commodities AUG 2016
252.225-7013 Duty-Free Entry--Basic (May 2016) MAY 2816
252.225-7048 Export-Controiled Items JUN 2013
252.226-7001 Utilization of Indian Organizations and Indian-Cwned SEP 2004
Economic Enterprises, and Native Hawaiian Small Business
Concerns
252.227-7013 Rights in Technical Data--Noncommercial Items FEB 2014
252.227-7014 Rights in Noncommercial Computer Software and FEB 2014
Noncommercial Computer Software Documentation
252.227-7016 Rights in Bid or Proposal Information JAN 2011
252.227-1019 Validation of Asserted Restrictions--Computer Software SEP 2011
252.227-7026 Deferred Delivery Of Technical Data Or Computer Software APR 1988
252.227-7027 Defesrred Ordering Of Technical Data Or Computer Software APR 1983
252.227-7028 Technical Data or Computer Sofiware Previously Delivered JUN 1995

ta the Government
252.227-7030 Technical Data--Withkolding Of Payment MAR 2000
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252.227-7037 Validation of Restrictive Markings on Technical Data JUN 2013
252.231-7000 Supplemental Cost Principles DEC 1991
252.232-7T010 Levies on Contract Payments DEC 2006
252.234-7004 Cost and Software Data Reporting System--Basic (Nov 2014) NOV 2014
252.239.7001 Information Assurance Contractor Training and Centification JAN 2068
252.242-7004 Material Management And Accounting System MAY 2011
252.242.7005 Contractor Business Systems FEB 2012
252.242-7006 Accounting System Administration FEB 2012
252.243-7001 Pricing Of Contract Modifications DEC 1991
252.243-7002 Requests for Equitable Adjustment DEC 2012
252.,245-7001 Tagging, Labeling, and Marking of Government-Furnished APR 2012
Property
252.245-7002 Reporting Loss of Government Property APR 2012
252.245-7003 Contractor Property Management System Administration APR 2012
252.245-7004 Reporting, Reutilization, and Disposal MAR 2015
252.246-7001 Warranty Of Data MAR 2014
252.246-7007 Contractor Counterfeit Electronic Part Detection and AUG 2016
Avpidance System
252.249-70602 Notification of Anticipated Contract Termination or OCT 2015
Reduction

CLAUSES INCORPORATED BY FULL TEXT

52.203-16 PREVENTING PERSONAL CONFLICTS OF INTEREST (NOV 20611)
{a) Definitions. As used in this clause--
“Acquisition function closely associated with inherently governmental functions” means supporting or providing
advice or recommendations with regard to the following activities of a Federal agency:
{1) Planning acquisition.
(2) Determining what supplies or services are to be acquired by the Government, including developing
statements of work.
(3) Developing or approving any contractual documents, to include documents defining requirements, incentive
plans, and evaluation criteria.
{4) Evaluation contract proposals,
{3) Awarding Government contracts.
(6) Administering contracts (inctuding crdering changes or giving technical direction in conteact performance or
contract quantities, evaluating contractor performance, and accepting or rejection contractor products or services).
(7} Terminating contracts.
(8) Determining whether contract costs are reasonable, atlocable, and atlowabie.

“Covered employee” means as individual who performs an acquisition function closely associated with inherently
governmental functions and is--

(1) An employee of the contractor; or

{2) A subcontractor that is a self-employed individual treated as a covered employee of the contractor becaunse
there is no employer to whom such an individual could submit the required disclosures.

“ Non-public information” means any Government or third-party information that--

(1) Is exempt from disclosure under the Freedom of Information Act (3 UL.5.C, 552) or otherwise protected from
disclosure by statute, Executive order, or regulation; or

(2) Has not been disseminated to the general public and the Government has not yet determined whether the
information can or will be made available to the public.

* Personal coniflict of interest” means a situation in whick a covered employee has a financial interest, personal
activity, ot relationship that could impair the employee's ability to act impartially and in the best interest of the
Government when performing under the contract. (a de minimis interest that would not * impair the employee's
ability to act impartially and in the best interest of the Govemment™ is not covered under this definition.)

(1) Among the sources of personal conflicts of interest are--
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(i) Financial interests of the covered employee, of close family members, or of other members of the covered
employee’s household;

{ii) Other employment or financial relationships (including seeking or negotiating for prospective
employment or business); and

(iity Gifts, including travel.

{2) For example, financial interests referred to in paragraph (1) of this definition may arise from--

(i) Compensation, including wages, salaries, commissions, professional fees, or fees for business referrals;

(i1) Consulting relationships (including commercial and professional consulting and service arrangements,
scientific and technical advisory board memberships, or serving as an expert witness in litigation);

(i1} Services provided in exchange for honorariums or travel expense reimbursements:

(iv) Research funding or other forms of research support;

(v} Investment in the form of stock or bond ownership or partnership interest (excluding diversified mutual
fund investments);

{vi) Real estate investments;

(vit) Patents, copyrights, and other intellectual property interests; or

(viii) Business ownership and investment interests,

(b) Requirements, The Contractor shail--
(1) Have procedures in place to screen covered employees for potential personal conflicts of interest, by

(1} Obtaining and maintaining from each covered employee, when the employee is initially assigned to the
task-under the contract, a disclosure or interests that might be affected by the task to which the smployee has been
assigned as follows:

(A) Financial interests of the covered employee, of close family members, or of other members of the
covered employee's household;

(B) Other employment or financial relationships of the covered employee {including seeking or negotiating
for prospective employment or business);

(C) Gifts, including travel: and

(it) Requiring each covered employee to update the disclosure statement whenever the employee's personal or
financial circumstances change in such a way that a new personal conflict of interest might oceur because of the task
the covered employee is performing.

{2) For each covered employee--

(i) Prevent personal conflicts of interest, including not assigning or allowing a covered employee 1o perform
any task under the contract for which the Contractor has identified a personal conflict of interest for the employee
that the Contractor or employee cannot satisfactorily prevent or mitigate in consultation with the contracting agency;

(ii) Prohibit use of non-public information accessed through performance of a Government contract for
personal gain; and

(ii1) Obtain a signed non-disclosure agreement to prohibit disclosure of nen-public information accessed
through performance of a Government contract.

(3) Inform covered employees of their obligation--

(i) To disclose and prevent personal conflicts of interest;

(i1) Not to use non-public information accessed through performance of a Government contract for personal
gain; and

(iii} To avoid even the appearance of personal conflicts of interest;

(4) Maintain effective oversight to verify compliance with personal conflict-of-interest safeguards;

(5) Take appropriate disciplinary action in the case of covered employees who fail to comply with policies
established pursuant to this clause; and

(6) Report to the Contracting Officer any personal conflict-of-interest violation by a covered employee as soon
as it is identified. This report shall inctude a description of the violation and the proposed actions 10 be taken by the
Contractor in response to the violation, Provide follow-up reports of corrective actions taken, as necessary. Personal
conflict-of-interest violations include--

(i) Failure by a covered employee to disclose a personal conflict of interest;

(i} Use of a covered employee of non-public information accessed through performance of a Government
contract for personal gain; and

(iii} Failure of a covered employee to comply with the terms of a non-disclosure agreement,

(¢} Mitigation or Waiver.
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(1) In exceptional circumstances, if the Contractor cannot satisfactorily prevent a personal conflict of interest as
required by paragraph (b)(2)(i) of this clause, the Contractor may submit a request through the Contracting Officer
to the Head of the Contracting Activity for—-

(i} Agreement to a plan to mitigate the personal conflict of interest; or
(ii) A waiver of the requirement,
(2) The Contractor shall include in the request any proposed mitigation of the personal conflict of interest.
(3) The Contractor shall--
(i} Comply, and require compliance by the covered employee, with any conditions imposed by the
Government as necessary to mitigate the personal conflict of interest; or
{11} Remove the Contractor employee or subcontractor employee from performance of the contract or
termination the applicable subcontract,
(d) Subcontractor flowdown. The Contractor shall include the substance of this clause, including this paragraph
{d}, in subcontracts--

{1) That exceed $150,000; and _

(2) In which subcontractor employees will perform acquisition functions closely associated with inherently
governmental functions (i.e., instead of performance only by a self-employed individual).

52.203-17 CONTRACTOR EMPLOYEE WHISTLEBLOWER RIGHTS AND REQUIREMENT TO
INFORM EMPLOYEES OF WHISTLEBLOWER RIGHTS (APR 2014)

(a) This contract and employees working on this contract will be subject to the whistleblower rights and remedies
in the pilot program on Contractor employee whistleblower protections established at 41 U.S.C. 4712 by section 828
if the National Defense Authorization Act for Fiscal Year 2013 (Pub.L. 112-239) and FAR 3.908.

(b) The Contractor shall inform its employees in writing, in the predominant language of the workforce, of
employee whistleblower rights and protections under 41 U.S.C. 4712, as described in section 3.908 of the Federal
Acquisition Regulation, )

{c) The Contractor shall insert the substance of this clause, including paragraph (¢}, in all subcontracts aver the
simplified acquisition threshold.

52.204-21 BASIC SAFEGUARDING OF COVERED CONTRACTOR INFORMATION SYSTEMS
(JUNE 2016)

{a) Definitions. As used in this clause -

"Covered contractor information system" means an information system this is owned or operated by a contractor
that processes, stores, or transmits Federal contract information.

"Federal contract information” means information, not intended for public release, that is provided by or generated
for the Government under a contract to develop or deliver a product or setvice to the Government, but not including
information provided by the Government to the public {such as a public Web sites) or simple transactional
informiation, such as necessary to process payments.

“Information” means any communication ot representation of knowledge such as facts, data, or opinions, in any
medium or form, including textual, numerical, graphic, cartographic, narrative, or andiovisual (Committee on
National Security Systeins Instruction (CNSSI} 4009).

"Information system" means a discrete set of information resources organized for the coliection, processing,
maintenance, use, sharing, dissemination, or disposition of information (44 U.S.C. 3502).

(b) Safeguarding requirements and procedures. (1) The Contractor shal apply the following basic safeguarding
requirements and procedures to protect covered contractor information systems. Requirements and procedures for
basic safeguarding of covered contractor information systems shall include, at a minimum, the followin g security
controfs:

(i} Limit information system access to authorized users, processes acting on behalf of authorized users, or
devises {including other information systems).
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(i) Limit information system access (o the types of transactions and functions that authorized users are
permitted to execute.

{iif) Verify and control/limit connections to and use of external information systems.

{tv) Control information pested or processed on publicly accessible information systems.

(v) Identify information system users, processes acting on behalf of users, ot devices,

(vi) Authenticate (or verify) the identities of those users, processes, or devices, as a prerequisite 1o allowing
access to organizational information systems. :

(vil) Sanitize or destroy information system media containing Fedéral Contract Information before disposal or
release for reuse.

(ix) Escort visitors and monitor visitor activity; maintain audit logs of physical access; and control and
manage physical access devices.

{x) Monitor, control, and protect organizational communicatiens (i.¢., information transmitted or received by
organizational information systems) al the external boundaries and key internal boundaries of the informatioss
sysiems.

(xi} Implement subnetworks for publicly accessible system components that are physically or logically
separated from internal networks,

(xii) Identify, report, and correct information and information system flaws in a timely manner,

(xiii} Provide protection from malicious code at appropriate locations within organizational information
systems.

{xiv) Update malicious code protection mechanisms when new releases are availabie.

(xv} Perform periodic scans of the information system and real-time scans of files from external sources as
files are downloaded, opened, or executed,

(2) Other requirements. This clause does not relieve the Contractor of any other specific safeguarding
requirements specified by Federa! agencies and departments relating to covered contractor information systems
generally or other Federal safeguarding requirements for controlled unclassified information (CUT) as established by
Executive Order 13556.

(¢) Subconiracts. The Contractor shall include the substance of this clause, including this paragraph (c), in
subcentracts under this contract (including subcentracts for the acquisition of commercial items, other than
commercially available off-the-shelf items), in which the subcontractor may have Federal contract information
residing in or transiting through its information system.

52.209-9 UPDATES OF PUBLICLY AVAILABLE INFORMATION REGARDING
RESPONSIBILITY MATTERS (JUL 2013)

(a) The Contractor shall update the information in the Federal Awardee Performance and | ntegrity Information
System (FAPIIS) on 2 semi-annual basis, throughout the life of the contract, by posting the required information in
the System for Award Management database at https://www.acquisition.gov .

{b} As required by section 3010 of the Supplemental Appropriations Act, 2010 (Pub.L. 111-212), all information
posted in FAPIIS on or after April 15, 2011, except past pecformance reviews, will be publicly available. FAPIES
consists of two segments--

€1} The non-public segment, into which Government officials and the Contractor post information, which can
only be viewed by--
(1) Government personnel and authorized users performin g business on behalf of the Government; or
(i} The Contractor, when viewing data on itself: and
{2) The publicly-available segment, to which all data in the non-public segment of FAPIIS is automatically
transferred after a waiting period of 14 calendar days, éxcept for--
(1) Past performance reviews required by subpart 42.15;
(i) Information that was entered prior to April 15, 2011; or
(i1i) Information that is withdrawn during the 14-calendar-day waiting period by the Government officiat who
posted it in accordance with paragraph (c)(1) of this clause.

{c) The Contractor will receive notification when the Government posts new information to the Contractor's

record.
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€1) If the Contractor asserts in writing within 7 calendar days, to the Government official who posted the
information, that some of the information posted to the non-public segment of FAPIIS is covered by a disclosure
exemption under the Freedom of Information Act, the Government official who posted the information must within
7 calendar days remove the posting from FAPIIS and resolve the issue in accordance with agency Freedom of
Information procedures, prior to reposting the releasable information. The contractor must cite 52.209-9 and request
removal within 7 calendar days of the posting to FAPIIS.

(2) The Contractor wilt also have an opportunity to post comments regarding information that has been posted
by the Government. The comments will be retained as long as the associated information is retained, i.¢., for a total
period of 6 years. Contractor comments will remain a part of the record unless the Contractor revises them.

(3) As required by section 3010 of Pub/ £, 111-212, all information posted in FAPIIS on or after April 15, 2011,
except past performance reviews, will be publicly availabie.

(d) Public requests for system information posted prior to April 15, 2011, will be handled under Freedom of
Information Act procedures, including, where appropriate, procedures promuigated under E.Q. 12600,

52.216-7 ALLOWABLE COST AND PAYMENT (JUN 2013)
{a} Invoicing,

{1} The Government will make payments to the Contractor when requested as work progresses, but (except for
small business concerns} not more often than once every 2 weeks, in amounts determined to be allowable by the
Contracting Officer in accordance with Federal Acquisition Regulation (FAR) Subpart 31.2 in effect on the date of
this contract and the terms of this contract. The Contractor may submit to an authorized representative of the
Contracting Officer, in such form and reasonable detail as the representative may require, an invoice or voucher
supported by a statement of the claimed allowabie cost for performing this contract.

(2) Centract financing payments are not subject to the interest penalty provisions of the Prompt Payment Act.
Interimt payments made prior to the final payment under the contract are contract financi g payments, except interim
payments if this contract contains Alternate I to the clause at 52.232-25.

(3) The designated payment office will make interim payments for contract financing on the 14th day after the
designated billing office receives a proper payment request. In the event that the Government requires an audit or
other review of a specific payment request to ensure compliance with the terms and conditions of the contract, the
designated payment office is not compelied 1o make payment by the specified due date.

{b) Reimbursing costs.

(1) For the purpose of reimbursing ailowable costs (except as provided in subparagraph (b}(2) of this section,
with respect to pension, deferred profit sharing, and employee stock ownership plan contributions), the term “costs™
includes only -

(i) Those recorded costs that, at the time of the request for reimbursement, the Contractor has paid by cash,
check, or other form of actual payment for items or services purchased directly for the contract;
(if) When the Contractor is not delinquent in paying costs of contract performance in the ordinary course of
business, costs incurred, but not necessari ly paid, for --
(A) Supplies and services purchased directly for the contract and associated financing payments to
subconfractors, provided payments determined due will be made-
(1} In accordance with the terms and conditions of a subcontract or invoice; and
(2) Ordinarily within 30 days of the submission of the Contractor's payment request to the Government;
(B) Materials issued from the Contractor's inventory and placed in the production process for use on the
contract;
{C) Divect labor;
{D) Direct travel;
(E) Other direct in-house costs; and
(F) Properly aliocable and allowable indirect costs, as shown in the records maintained by the Contractor
for purposes of obtaining reimbursement under Goverament contracts; and
(iii) The amount of financing payments that have been paid by cash, check or other form of payment to
subcontractors.

{2) Accrued costs of Contractor contributions under employee pension plans shail be excluded until actually

paid uniess-
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{i) The Contractor's practice is to make contributions to the retirement fund quarterly or more frequently; and

(i) The contribution does not remain unpaid 30 days after the end of the applicable quarter or shorter
payment petiod (any contribution remaining unpaid shall be excluded from the Contractor's indirect costs for
payment purposes).

(3) Notwithstanding the audit and adjustment of invoices or vouchers under paragraph {g) of this clause,
allowable indirect costs under this contract shall be obtained by applying indirect cost rates established in
accordance with paragraph (d) of this clause.

(4) Any statements in specifications or other documents incorporated in this coniract by reference desi gnating
performance of services or furnishing of materials at the Contractor's expense or at no cost to the Government shall
be disregarded for purposes of cost-reimbursement under this clause,

{c) Small business concerns. A small business concern may recejve more frequent payments than every 2 weeks
{d) Final indirect cost rates.

(1) Final annual indirect cost rates and the appropriate bases shall be established in accordance with Subpart
42.7 of the Federal Acquisition Regulation (FAR) in effect for the periad covered by the indirect cost rate proposal.

(2X(1) The Contractor shall submit an adequate final indirect cost rate proposal to the Contracting Officer (or
cognizant Federal agency official) and auditor within the 6-month period following the expiration of each of its
fiscal years. Reasonable extensions, for exceptional circumstances only, may be requested in writing by the
Contractor and granted in writing by the Contracting Officer. The Coniractor shall support its proposal with
adequate supporting data.

(ii) The proposed rates shall be based on the Contractor's actual cost experience for that period. The
appropriate Government representative and the Contractor shall establish the final indirect cost rates as promptly as
practical after receipt of the Contractor's proposal.

{iii) An adequate indirect cost rate proposal shal} include the following data unless otherwise specified by the
cognizant Federal agency official:

{A) Summary of all claimed indirect expense rates, including pool, base, and calculated indirect rate.

(B) General and Administrative expenses (final indirect cost pool). Schedule of claimed expenses by
clement of cost as identified in accounting records (Chart of Accounts).

{(C) Overhead expenses (final indirect cost pool). Schedule of claimed expenses by element of cost as
identified in accounting records (Chart of Accounts) for each final indirect cost poal.

(D) Occupancy expenses (intermediate indirect cost pool). Schedute of claimed expenses by element of
cost as identified in accounting records (Chart of Accounts) and expense reallocation to final indirect cost pools.

(E) Claimed allocation bases, by element of cost, used to distribute indirect costs.

(F) Facilities capital cost of money factors computation.

(G) Reconciliation of books of account (i.e., General Ledger) and claimed direct costs by major cost
element.

(H} Schedule of direct costs by contract and subcontract and indirect expense applied at claimed rates, as
well as a subsidiary schedule of Government participation percentages in each of the allocation base amounts,

(I} Schedule of cumulative direct and indirect costs claimed and billed by contract and subcontract,

() Subcontract information. Listing of subcontracts awarded to companies for which the contractor is the
prime or upper-tier contractor {include prime and subcontract num bers; subcontract value and award type; amount
claimed during the fiscal year; and the subconiractor name, address, and point of contact information).

(K) Summary of each time-and-materials and labor-hour contract information, including labor categories,
labor rates, hours, and amounts; direct materials; other direct costs; and, indirect expense applied at claimed rates.

(L) Reconciliation of total payroll per IRS form 941 to total labor costs distribution,

(M) Listing of decisions/agreements/approvals and description of accounting/organizational changes.

(N} Certificate of final indirect costs (see 52.242-4, Certification of Final Indirect Costs).

(O) Contract closing information for contracts physically compieted in this fiscal year (include contract
number, period of performance, contract ceiling amounts, contract fee computations, level of effort, and indicate if
the contract is ready to close).

(iv) The following supptemental information is not required to determine if a proposal is adequate, but may
be required during the audit process:

(A) Comparative analysis of indirect expense poois detailed by account to prior fiscal year and budgetary
data.
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{B) General Organizational information and limitation on atlowability of compensation for certain
contractor personnel, See 31.205-6(p). Additional satary reference information is available at
hitp:/fwww.whitehouse.gov/omb/procurement_index_exec_comp/.

(C) identification of prime contracts under which the contractor performs as a subcontractor.

(D) Description of accounting system (exctudes contractors required to submit a CAS Disclosure Statement
or contractors where the description of the accounting system has not changed from the previous yeat's submission),

(E) Procedures for identifying and excluding unaliowable costs from the costs claimed and billed {excludes
contractors where the procedures have not changed from the grevious year's submission).

{F) Certified financial statements and other financial data {e.g., trial balance, compilation, review, etc.).

{G) Management letter from outside CPAs concerning any internal control weaknesses,

(k) Actions that have been and/or will be implemented to correct the weaknesses described in the
management letter from subparagraph (G) of this section.

() List of all internal audit reports issued since the last disclosure of internal audit reports 1o the
Government.

(J) Annual internal audit plan of scheduled audits to be performed in the fiscal year when the final indirect
cost rate submission is made.

{K) Federal and State income tax returns.

(L) Securities and Exchange Commissior: 10-K annual report.

(M) Minutes from board of directors meetings.

(N} Listing of delay claims and termination claims submitted which contain costs relating to the subject
fiscal year.

(O) Contract briefings, which generally include a synopsis of all pertinent contract provisions, such as:
Contract type, contract amount, product or service(s) to be provided, contract performance period, rate ceilings,
advance approval requirements, pre-contract cost allowability limitations, and billing limitations.

(v) The Contractor shall update the billings on alf contracts to reflect the final settled rates and update the
schedule of cumulative direct and indirect costs claimed and bifled, as required ir paragraph {d)(2Xiii 1) of this
section, within 60 days after settlement of final indirect cost rates.

(3) The Contractor and the appropriate Government representative shall execute a written understanding setting
forth the final indirect cost rates. The understanding shall specify

(1) the agreed-upon final annual indirect cost rates,

(ii} the bases to which the rates apply,

(iii) the periods for which the rates apply,

(iv) any specific indirect cost items treated as direct costs in the settlement, and

(v} the affected contract and/or subcontract, identifying any with advance agreements or special terms and the
applicable rates,

The understanding shall not change any monetary ceiling, contract obligation, or specific cost allowance or
disallowance provided for in this contract. The understand ing is incorporated into this contract upon execution.

(4) Faiture by the parties to agree on a final annual indirect cost rate shall be a dispute within the meaning of the
Disputes clause.

(3} Within 120 days (or longer period if approved in writing by the Contracting Officer) after settlement of the
final annual indirect cost rates for all years of a physically complete contract, Contractor shall submit a completion
invoice or voucher to reflect the settled amounts and rates. The completien invoice or voucher shall include settled
subcontract amounts and rates, The prime contractor is responsible for setéling subcontractor amounts and rates
inciuded in the completion invoice or voucher and providing status of subcontractor audits to the contracting officer
upon request.

(6)(i) I the Contractor fails to submit a completion invoice or voucher within the time specified in paragraph
{d)(5) of this clause, the Centracting Officer may--

{A) Determine the amounts due to the Contractor under the contract; and

(B) Record this detetmination in a unilateral modification 1o the contract,

(ii) This determination constitutes the final decision of the Contracting Officer in accordance with the
Disputes clause.

{e) Billing rates. Untit final annuai indirect cost rates are established for any period, the Government shall
reimburse the Contractor at billing rates established by the Contracting Officer or by an authorized representative
(the cognizant auditor), subject to adjustment when the final rates are established. These billing rates -

(1} Shall be the anticipated final rates: and
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(2) May be prospectively or retroactively revised by mutual agreement, at either party's request, to prevent
substantial overpayment or underpayment.

(f) Quick-closeout procedures. Quick-closeout procedures are applicable when the conditions in FAR 42.708(a)
are satisfied.

(g) Audit. At any time or times before final payment, the Contracting Officer may have the Contractor's invoices
or vouchers and statements of cost audited. Any payment may be --

(1) Reduced by amounts found by the Contracting Officer not to constitute allowable costs; or

(2) Adjusted for prior overpayments or underpayments.

(h) Final payment.

(1) Upon approval of a completion invoice or voucher submitted by the Contractor in accordance with
paragraph (d)(5) of this clause, and upon the Contractor's compliance with all terms of this contract, the Government
shall promptly pay any balance of allowable costs and that part of the fee (if any) not previously paid.

(2) The Contractor shall pay to the Government any refunds, rebates, credits, or other amounts (including
interest, if any) accruing to or received by the Contractor or any assignee under this contract, to the extent that those
amounts are properly allocable to costs for which the Contractor has been reimbursed by the Government.
Reasonable expenses incurred by the Contractor for securing refunds, rebates, credits, or other amounts shall be
allowable costs if approved by the Contracting Officer. Before final payment under this contract, the Contractor and
each assignee whose assignment is in effect at the time of final payment shall execute and deliver --

(i) An assignment to the Government, in form and substance satisfactory to the Contracting Officer, of
refunds, rebates, credits, or other amounts (including interest, if any) properly allocable to costs for which the
Contractor has been reimbursed by the Government under this contract; and

(ii) A release discharging the Government, its officers, agents, and employees from all liabilities, obligations,
and claims arising out of or under this contract, except --

(A) Specified claims stated in exact amounts, or in estimated amounts when the exact amounts are not
known;

(B) Claims (including reasonable incidental expenses) based upon liabilities of the Contractor to third
parties arising out of the performance of this contract; provided, that the claims are not known to the Contractor on
the date of the execution of the release, and that the Contractor gives notice of the claims in writing to the
Contracting Officer within 6 years following the release date or notice of final payment date, whichever is earlier;
and

(C) Claims for reimbursement of costs, including reasonable incidental expenses, incurred by the
Contractor under the patent clauses of this contract, excluding, however, any expenses arising from the Contractor's
indemnification of the Government against patent liability.

52.217-6 OPTION FOR INCREASED QUANTITY (MAR 1989)
The Government may increase the quantity of supplies called for in the Schedule at the unit irice sieciﬁed. The

Contracting Officer may exercise the option by written notice to the Contractor withi bf the initial
‘ Delivery of the added items shall continue at the same rate as the like items called for

order in the
under the contract, unless the parties otherwise agree.

52217-7 OPTION FOR INCREASED QUANTITY--SEPARATELY PRICED LINE ITEM (MAR
1989)

The Government may require the delivery of the numbered line item, identified in the Schedule as an option item,

in the quantity and at the price stated in the Schedule. The Contracting Officer may exercise the option by written
notice to the Contractor within m Delivery of added items shall
continue at the same rate that like items are called for under the contract, unless the parties otherwise agree. Option

Line Items are shown in the below table.

YEAR [ LINE ITEMS [  AWARD DATE |




N00019-16-C-0026

Page 103 of 125

FY17 Option 0101 through 0114 and 0116 (WRAS, Supplics &
Daia)

52.219-28 POST-AWARD SMALL BUSINESS PROGRAM REREPRESENTATION (JUL 2013)

(a) Definitions, As used in this clause~-

Long-term contract means a contract of more than five years in duration, including options. However, the term
does not include contracts that exceed five years in duration because the period of performance has been extended
for a cumulative period not to exceed six months under the clause at 52.217-8, Option to Extend Services, or other
appropriate authority.

Small business concern means a concern, including its affiliates, that is independently owned and operated, not
dominant in the ficld of operation in which it is bidding on Government contracts, and qualified as a small business
under the criteria in 13 CFR part 121 and the size standard in paragraph (c) of this clause. Such a concern is *“not
dominant in its ficld of operation” when it does not exercise a controlling or major influence on a national basis in a
kind of business activity in which a number of business concems are primarily engaged. In determining whether
dominance exists, consideration shall be given to all appropriate factors, including volume of business, number of
employees, financial resources, competitive status or position, ownership or control of materials, processes, patents,
license agreements, facilities, sales lerritory, and nature of business activity.

{b) If the Contractor represented that it was a small business concemn prior to award of this contract, the Contractor
shall rerepresent its size status according to paragraph (e) of this clause cr, if applicable, paragraph (g) of this clause,
upon the occurvence of any of the following:

(1) Within 30 days after execution of a novation agreement or within 30 days after modification of the contract
to include this clause, if the novation agrcement was executed prior to inclusion of this clause in the contract.

(2) Within 30 days after a merger or acquisition that does not require a novation or within 30 days after
modification of the contract to include this clause, if the merger or acquisition occurred prior to inclusion of this
clause in the contract.

(3) For long-term contracts-

(i) Within 60 to 120 days prior to the end of the fifth year of the contract; and
(i) Within 60 1o 120 days prior to the date specified in the contract for exercising any option thereafter

(c) The Contractor shall rercpresent its size status in accordance with the size standard in effect at the time of this
rerepresentation that corresponds to the North American Industry Classification System (NAICS) code assigned to
this contract. The small business size standard corresponding to this NAICS code can be found at
http:/www.sha.gov/content/table- -business-size-standards’ .

(d) The small business size standard for a Contractor providing a product which it does not manufacture itself, for
a contract other than a construction or service contract, is 500 employees.

(e) Except as provided in paragraph (g) of this clause, the Contractor shall make the rerepresentation required by
paragraph (b) of this clausc by validating or updating all its representations and Centification section of the System
for Award Management (SAM) and its other data in SAM, as necessary, to ensure that they reflect the Contractor's
current status. The Contractor shall notify the contracting office in writing within the timeframes specified in
paragraph (b) of this clause that the data have been validated or updated, and provide the date of the validation or
update.

(f) 1f the Contractor represented that it was other than a small business concern prior to award of this contract, the
Contractor may, but is not required to, take the actions required by paragraphs (e) or (g) of this clause.

() If the Contractor does not have representations and certifications in SAM, or does not have a representation in
SAM for the NAICS code applicable to this contract, the Contractor is required to complete the following
rerepresentation and submit it to the contracting office, along with the contract number and the date on which the
rerepresentation was completed:

The Contractor represents thatit [ ]is, [ X ] is not a small business concern under NAICS Code 334511 assigned

D0 St 2016

Date
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Signer’s Printed Name Signer’s Title

52.222-2 PAYMENT FOR OVERTIME PREMIUMS (JUL 1990)
{a) The use of evertime is authorized under this contract if the overtime premium cost does not exceed $0.00 or
the overtime premium is paid for work —

{1) Necessary to cope with emergencies such as those resulting from accidents, natural disasters, breakdowns of
production equipment, or occasional production bottlenecks of a sporadic nature;

{2) By indirect-labor employees such as those performing duties in connection with administration, protection,
transportation, maintenance, standby plant protection, operation of utilities, or accounting;

(3) To perform tests, indusirial processes, laboratory procedures, loading or unloading of transportation
conveyances, and operations in flight or afloat that are continuous in nature-and cannot reasonably be interrupted or
completed otherwise; or

{4) That will result in lower overall costs to the Government.

(b) Any request for estimated overtime premiums that exceeds the amount specified above shal! include all
estimated overtime for contract completion and shali--

(1) Identify the work unit; €.g., department or section in which the requested overtime will be used, together
with present workload, staffing, and other data of the affected unit sufficient to permit the Contracting Officer to
evaluate the necessity for the overtime;

{2) Demonstrate the effect that denial of the request will have on the contract delivery or performance schedule:

(3) Identify the extent to which approval of overtime would affect the performance or payments in connection
with other Government contracts, together with identification of each affected contract; and

(4} Provide reasons why the required work cannot be performed by using multishift operations or by employing
additional personnel.

52.232-16 PROGRESS PAYMENTS (APR 2012)

The Government will make progress payments to the Contractor when requested as work progresses, but not more
frequentty than monthly in amounts of $2,500 or more approved by the Contracting Officer, under the following
conditions;

(a} Computation of amounts.

(1) Unless the Contracfor requests a smaller amount, the Government wiil compute each progress payment as
80 percent of the Contractor's total costs incurred under this contract whether or not actually paid, plus financing
payments to subcontractors (see paragraph (j) of this clause), less the sum of ail previous progress payments made
by the Government under this contract. The Contracting Officer will consider cost of money that would be allowabie
under FAR 31.205-10 as an incurred cost for progress payment purposes.

(2) The amount of financing and other payments for supplies and services purchased directly for the contract are
limited to the amounts that have been paid by cash, check, or other forms of payment, or that are determined due
will be paid to subcontractors--

(i) In accordanee with the terms and conditions of a subcontract of invoice; and
{ii) Ordinarily within 30 days of the submission of the Contractor's payment request to the Government.

(3) The Government will exclude accrued costs of Contractor contributions under employee pension plans until
actually paid uniess--

(1) The Contractor's practice is to make contributions to the retirement fund quarterly or more frequently; and

(ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or shorier
payment period {any contribution remaining unpaid shall be excluded from the Contractor's total costs for progress
payments usntil paid).

(4) The Contractor shall not include the following in total costs for progress payment purposes in paragraph
(2} 1) of this clause:

(i) Costs that are not reasonable, allocable to this contract, and consistent with sound and generally accepted
accounting principles and practices.
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(1) Costs incurred by subcontractors or suppliers.
(iii) Costs ordinarily capitatized and subject to depreciation or amortization except for the properly
depreciated or amortized portion of such costs.
(iv) Payments made or amounts payable to the subcontractors or suppliers, except for--
(A) completed work, including partial deliveries, to which the Contractor has acquired title; and
{B) Work under cost-reimbursement or time-and-material subcontracts to which the Conractor has
acquired title,

(5) The amount of unliquidated progress payments may exceed neither (i) the progress payments made against
incomplete work (including allowable untiguidated progress payments to subcontractors) ner (ii) the value, for
progress payment purposes, of the incomplete work. Incomplete work shall be considered to be the supplies and
services required by this contract, for which delivery and invoicing by the Contractor and acceptance by the
Governinent are incomplete.

(6) The total amount of progress payments shall not exceed 80 percent of the total contract price.

(7) If a progress payment or the unliquidated progress payments exceed the amounts permitted by
subparagraphs (a)(4) or (a)X5) above, the Contractor shall repay the amount of such excess to the Government on
demand.

(8) Notwithstanding any other terms of the contract, the Contractor agrees not to request progress payments in
dotlar amounts of fess than $2,500. The Contracting Officer may make exceptions.

{9} The costs applicable to items delivered, invoiced, and accepted shall not include costs in excess of the
contract price of the items.

(b) Liquidation. Except as provided in the Termination for Convenience of the Government clause, all progress
payments shall be liquidated by deducting from any payment under this contract, other than advance or progress
payments, the unliquidated progress payments, or 80 percent of the amount invoiced, whichever is less. The
Contractor shall repay to the Government any amounts required by a retroactive price reduction, after computing
liquidation’s and payments on past invoices at the reduced prices and adjusting the unliquidated progress payments
accordingly. The Government reserves the right to unilaterally change from the ordinary liquidation rate to an
alternate rate when deemed appropriate for proper contract financing.

(¢} Reduction or suspension. The Contracting Officer may reduce or suspend progress payments, increase the rate
of liquidation, or take & combination of these actions, after finding on substantial evidence any of the following
conditions;

{1) The Contractor failed to comply with any material requirement of this contract {which includes paragraphs
(f} and (g} beiow).

(2) Performance of this contract is endangered by the Contractor's -

(i) Failure to make progress; or
(it} Unsatisfactory financial condition.

(3) Inventory atlocated to this contract substantially exceeds reasonable requirements,

{4) The Contractor is delinguent in payment of the costs of performing this contract in the ordinary course of
business.

(3) The fair vatue of the undelivered work is less than the amount of unliquidated progress payments for that
work.

{6) The Contractor is realizing less profit than that reflected in the establishment of any alternate liquidation rate
in paragraph (b} above, and that rate is less than the progress payment rate stated in subparagraph (a)}(1} above.

{d} Title.

(1) Title to the property described in this paragraph (d) shall vest in the Government. Vestiture shall be
immediately upon the date of this contract, for property acquired or produced before that date. Otherwise, vestiture
shall occur when the property is or should have been aliocable or preperly chargeable to this contract.

{2) "Property," as used in this clause, includes all of the below-described items acquired or produced by the
Contractor that are or should be aliocable or properly chargeable to this contract under sound and generally accepted
accounting principles and practices.

(i) Parts, materials, inventories, and work in process;

(1) Special tooling and special test equipment to which the Government is to acquire litle;

(iif) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, molds, patterns, taps, gauges, test equipment, and
other similar manufacturing aids, title to which would not be obtained as special tooling under subparagraph (ii)
above; and
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(iv) Drawings and technical data, to the extent the Coniractor or subcontractors are required to deliver them to
the Government by other clauses of this contract.

(3} Although title to property is in the Government under this clause, other applicable clauses of this contract;
&.g., the termination clauses, shall determine the handling and disposition of the property.

(4) The Contractor may sell any scrap resulting from production under this contract without requesting the
Contracting Officer's approval, but the proceeds shall be credited against the costs of performance.

(5) To acquire for its own use or dispose of property to which title is vested in the Government under this
clause, the Contractor must obtain the Contracting Officer’s advance approval of the action and the terms, The
Contractor shall

(i) exclude the allocable costs of the property fiom the costs of contract performance, and
(if) repay to the Government any amount of unliquidated progress payments allecable to the property,
Repayment may be by cash or credit memorandum.

(6) When the Contractor completes all of the obligations under this contract, including liquidation of ail

progress payments, title shall vest in the Contractor for all property (or the proceeds thercof) not --

(i) Delivered to, and accepted by, the Government under this contract; or

(ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and to which
title is vested in the Government under this clause.

(7} The terms of this contract concerning liability for Government-furnished property shall not apply to property
to which the Government acquired title solely under this clause.

(e) Risk of loss. Before delivery to and acceptance by the Government, the Contractor shall bear the risk of loss
for property, the title to which vests in the Government under this ctause, except to the extent the Government
expressly assumes the risk. The Contractor shall repay the Government an amount equal to the untiquidated progress
payments that are based on costs allocable to propetty that is lost, {see 45.101)

{f) Control of costs and property. The Contractor shall maintain an accounti ng system and controls adequate for
the proper administration of this clause.

(g)Reports, forms, and access to records. {1} The Contractor shall promptly furnish reports, certificates, financial
statements, and other pertinent information (including estimates to complete} reasonably requested by the
Contracting Officer for the administration of this clause. Also, the Contractor shall give the Government reasonable
opportunity to examine and verify the Contractor's books, records, and accounts.

(2) The Contractor shall furnish estimates to complete that have been developed or updated within six months
of the date of the progress payment request, The estimates to complete shalt represent the Contractor's best estimate
of total costs to complete all remaining contract work required under the contract, The estimates shall include
sufficient detail to permit Government verification.

(3) Each Contractor request for progress payment shall:

(1) Be submitted on Standard Form 1443, Contractor's Request for Progress Payment, or the electronic
equivalent as required by agency regulations, in accordance with the form instructions and the contract terms; and
(ii) Include any additional supporting documentation requested by the Contracting Officer.

(k) Special terms regarding default. If this contract is terminated under the Default ciause,

(1) the Contractor shall, on demand, repay to the Government the amount of unliquidated progress payments and

(ii) title shall vest in the Contractor, on full tiquidation of progress payments, for ail property for which the
Government elects not to require delivery under the Default clause. The Government shall be liable for no payment
except as provided by the Default clause.

(1) Reservations of rights.

(1} No payment or vesting of title under this clause shall --

(i} Excuse the Contractor from performance of obligations under this contract; or
(ii) Constitute a waiver of any of the rights or remedies of the parties under the contract.

(2) The Government's rights and remedies under this clause ~-

{i) Shall not be exclusive but rather shall be in addition to any other rights and remedies provided by law or
this contract; and

(i1) Skall not be affected by delayed, partial, or omitted cxercise of any right, remedy, power, or privilege, nor
shall such exercise or any single exercise preclude or impair any further exercise under this clause or the exercise of
any other right, power, or privilege of the Goverament,

(j} Financing payments to subcontractors, The financing payments o subcontractors mentioned in paragraphs
{a)}(1) and (a)(2} of this clause shall be all financing payments to subcontractors or divisions, if the following
conditions are met:
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{13 The amounts included are limited to --

(1) The unliguidated remainder of financing payments made; plus
(i) Any unpaid subcontractor requests for financing payments.

(2} The subcontract er interdivisional order is expected to involve a minimum of approximately 6 months
between the beginning of work and the first delivery, or, if the subcontractor is a small business concern, 4 months,

{3) If the financing payments are in the form or progtess payments, the terms of the subcontract or
interdivisional order concerning progress payments --

(i} Are substantially similar to the terms of the clause for any subcontractor that is a large business concern, or
that clause with its Alternate [ for any subcontractor that is a small business concern;
(i1) Are at least as favorable to the Government as the terms of this clause;
(iii) Are not more favorable to the subcontracter or division thar the terms of this clause are to the Contractor;
(iv) Are in conformance with the requirements of FAR 32.504(e); and
{v) Subordinate all subcontractor rights concerning property to which the Government has title under the
subcontract to the Government's right to reguire delivery of the property to the Government if --
{A) The Contractor defaults; or
(B) The subcontractor becomes bankrupt or insolvent.

(4) If the financing payments are in the form of performance-based payments, the terms of the subcontract or

interdivisional order concerning payments--
(i) Are substantially simitar 1o the Performance-Based Payments clause at FAR 52.232-32 and meet the
criteria for, and definition of, performance-based payments in FAR Part 32;
(i) Are in conformance with the requirements of FAR 32.504(f); and
(it} Subordinate ail subcontractor rights concerning property to which the Government has title under the
subcontract fo the Government's right to require delivery of the property to the Government if--
(A) The Contractor defauits; or
(B) The subcontractor becomes bankrupt or insolvent.

{5} [f the financing payments are in the form of commercial item financing payments, the terms of the

subcontract or interdivisional order concerning payments-
(i) Are constructed in accordance with FAR 32,206(c) and included in a subcontract for a commercial item
purchase that meets the definition and standards for acquisition of commercial items in FAR Part 2 and 12;
(i} Are in conformance with the requirements of FAR 32.504{g); and
{iii) Subordinate ali subcontractor rights concerning property to which the Government has title under the
subcontract to the Government's right to require delivery of the property to the Government if--
{A) The Contractor defaults; or
(B} The subcontractor becomes bankrupt or insolvent,

(6} If financing is in the form of progress payments, the progress payment rate in the subcontract is the
customary rate used by the contracting agency, depending on whether the subcontractor is or is not a smail business
CONGetn.

(7) Concerning any proceeds received by the Government for property to which title has vesied in the
Government under the subcontract terms, the parties agree that the procecds shall be applied to reducing any
unliquidated financing payments by the Government to the Contractor under this contracs.

{8) I no unliquidated financing payments fo the Contractor remain, but there are unliquidated financing
payments that the Contractor has made to any subcontractor, the Contractor shall be subrogated to all the rights the
Government obtained through the terms required by this clause to be in any subcontract, as if all such rights had
been assigned and transferred to the Contractor.

(9} To facilitate small business participation in subcontracting under this contract, the Contractor shall provide
financing payments to small business concerns, in conformity with the standards for customary contract financing
payments stated in Subpart 32.113. The Contractor shall not consider the need for such financing payments as a
handicap or adverse factor in the award of subcontracts.

(k) Limitations on undefinitized contract actions. Notwithstanding any other progress payment provisions in this
confracl, progress payments may not exceed 80 percent of costs incurred on work accomplished under undefinitized
contract actions. A "contract action” is any action resulting in a contract, as defined in Subpart 2.1, inciuding
contract modifications for additional supplies or services, but not including contract modifications that are within the
scope and under the terms of the contract, such as contract modifications issued pursuant to the Changes clause, or
funding and other administrative changes. This limitation shall apply to the cests incurred, as computed in
accordance with paragraph (a) of this clause, and shall remain in effect until the contract action is definitized. Costs
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incurred which are subject to this limitation shali be segregated on Contractor progress payment requests and
invoices from those costs eligibie for higher progress payment rates. For purposes of progress payment liguidation,
as described in paragraph (b) of this clause, progress payments for undefinitized contract actions shall be liquidated
at 80 percent of the amount invoiced for work performed under the undefinitized contract action as long as the
contract action remains undefinitized. The amount of unliquidated progress payments for undefinitized contract
actions shall not exceed 80 percent of the maximum liability of the Government under the undefinitized contract
action or such lower limit specified elsewhere in the contract. Separate limits may be specified for separate actions.

(1} Due date. The designated payment office will make progress payments on the 30™ day afier the designated
billing office receives a proper progress payment request. In the event that the Government requires an audit or other
review of a specific progress payment request to ensure compliance with the terms and conditions of the contract,
the designated payment office is not compelled to make a payment by the specified due date. Progress payments are
considered contract financing and are not subject to the interest penalty provisions of the Prompt Payment Act.

(m) Progress payments under indef nite--delivery contracts. The Contractor shall account for and submit progress
payment requests under individuval orders as if the order constituted a separate contract, unless otherwise specified in
this contract.

52.234-1 INDUSTRIAL RESOURCES DEVELOPED UNDER DEFENSE. PRODUCTION ACT
TITLE 111 (DEC 1994)

(a) Definitions. “Title I industrial resource” means materials, services, processes, or manufacturing equipment
(including the processes, technologies, and ancillary services for the use of such equipment) established or
maintained under the authority of Title 111, Defense Production Act (50 U.S.C. App. 2091 -2093).

“Title I project contractor” means a contractor that has received assistance for the development or manufacture
of an industrial resource under 50 U.8.C. App. 2091-2093, Defense Production Act.

(b} The Contractor shal! refer any request from a Title 1T project contractor for testing and qualification of a Title
T industriat resource to the Contracting Officer.

(¢} Upou the direction of the Contracting Officer, the Contractor shali test Title III industrial resources for
qualification. The Contractor shall provide the test results to the Defense Production Act Office, Title IIf Program,
located at Wright Patterson Air Force Base, Ohio 45433-7739,

(d) When the Contracting Officer modifies the contract to direct tesling pursuant to this clause, the Government
will provide the Title 1Tt industrial resource to be tested and wiil make an equitable adjustment in the contract for the
costs of testing and qualification of the Title 11l industrial resource,

{e) The Contractor agrees to insert the substance of this clause, including paragraph (¢), in every subcontract
issued in performance of this contract.

52.243-7 NOTIFICATION OF CHANGES (APR 1984)

(a) Definitions. "Contracting Officer," as used in this clause, does not include any representative of the
Contracling Officer. "Specifically authorized representative (SAR)," as used in this clause, means any person the
Contracting Officer has so designated by written notice {a copy of which shall be provided to the Contractor) which
shal} refer to this subparagraph and shal! be issued to the designated representative before the SAR exercises such
authority,

(b) Notice, The primary purpose of this clause is to obtain prompt reporting of Government conduct that the
Contractor considers to constitute a change to this contract. Except for changes identified as such in writing and
signed by the Contracting Officer, the Contractor shall notify the Administrative Contracting Officer in writing,
within 3¢ calendar days from the date that the Contractor identifies any Government conduct (including actions,
inactions, and weitten or oral communications} that the Contractor regards as a change to the contract terms and
conditions. On the basis of the most accurate information available to the Contractor, the notice shall state—-

(1) The date, nature, and circumstances of the conduct regarded as a change;
(2} The name, function, and activity of each Government individual and Contractar official or employee
involved in or knowledgeable about such conduct;
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(3) The identification of any documents and the substance of any oral communication involved in such conduct;

(4) In the instance of alleged acceleration of scheduled performance or delivery, the basis upon which it arose;

(5) The particular elements of contract performance for which the Contractor may seek an equitable adjustment
under this clause, including--

(1) What contract line items have been or may be affected by the alleged change;

{ii) What labor or materials or both have been or may be added, deleted, or wasted by the alleged change;

{iii} To the extent practicable, what delay and disruption in the manner and sequence of performance and effect on
continued performance have been or may be caused by the alleged change;

(iv) What adjustments to coniract price, delivery schedule, and other provisions affected by the alleged change are
estimated; and

{6) The Contractor's estimate of the time by which the Government must respond to the Contractor's notice to
minimize cost, delay or disruption of performance.

(¢} Continued performance. Following submission of the notice required by (b} above, the Contractor shall
diligently coentinue performance of this contract to the maximum extent possible in accordance with its terms and
conditions as construed by the Contractor, unless the notice reports a direction of the Contracting Officer or a
communication from a SAR of the Contracti ng Officer, in either of which events the Contractor shall centinue
performance; provided, however, that if the Contractor regards the direction or communication as a change as
described in (b} above, notice shall be given in the manner provided. All directions, communications,
interpretations, orders and similar actions of the SAR shall be reduced to writing and copies furnished to the
Contractor and to the Contracting Officer. The Contracti ng Officer shall countermand any action which exceeds the
authority of the SAR.

{d) Government response. The Contracting Officer shall promptly, within 30 calendar days after receipt of notice,
respond to the notice in writing. In responding, the Contracting Officer shall either—

(I) Confirm that the conduct of which the Contractor gave natice constitutes a change and when necessary
direct the mode of further performance;

(2) Countermand any communication regarded as a change;

(3} Deny that the conduct of which the Contractor gave notice constitutes a change and when necessary direct
the mode of further performance; or

(4) In the event the Contractor's notice information is inadequate to make a decision under (1), (2}, or (3} above,
advise the Contractor what additional information is required, and establish the date by which it should be furnished
and the date thereafter by which the Government will respond.

{e) Equitable adjustments.

(1) If the Contracting Officer confirms that Government conduct effected a change as afleged by the Contractor,
and the conduct causes an increase or decrease in the Contractor's cost of, or the time required for, performance of
any part of the work under this contract, whether changed or not changed by such conduct, an equitable adjustment
shall be made--

(i) In the contract price or delivery schedule or both; and

(ii} In such other previsions of the contract as may be affected.

(2) The contract shall be modified in writing accordingly. In the case of drawings, designs or specifications
which are defective and for which the Government is responsible, the equitable adjustment shall include the cost and
iime extension for delay reasonably incurred by the Contractor in attempting to comply with the defective drawings,
designs or specifications before the Contractor idemtified, or reasonably should have identified, such defect. When
the cost of property made obsolete or excess as a result of a change confirmed by the Contracting Officer under this
clause is included in the equitable adjustment, the Contracting Officer shall have the right to prescribe the manner of
disposition of the property. The equitable adjustment shall not inctude increased costs or time extensions for delay
resulting from the Contractor's failure to provide notice or to continue performance as provided, respectively, in (b)
and (¢} above,

NOTE: The phrases "contract price” and "cost" wherever they appear in the clause, may be appropriately modified
to apply to cost- reimbursement or incentive contracts, or to combinations thereof.

52.244.2 SUBCONTRACTS (OCT 2010)
{a) Definitions. As used in this clause—



N00019-16-C-0026
Page 110 of 125

“Approved purchasing system™ means a Contractor's purchasing system that has been reviewed and approved in
accordance with Part 44 of the Federal Acquisition Regulation (FAR).

“Censent to subcontract” means the Contracting Officer's written consent for the Contractor to enter into a
particular subcontract,

“Subcontract” means any contract, as defined in FAR Subpart 2.1, entered into by a subcontractor to furnish
supplies or services for performance of the prime contract or a subcontract, It includes, but is not limited to,
purchase orders, and changes and modifications to purchase orders.

(b} When this clause is included in a fixed-price type contract, consent to subcontract is required only on unpriced
contract actions (including unpriced modifications or unpriced delivery orders), and only if required in accordance
with paragraph (¢) or (d) of this clause.

(c) If the Contractor does not have an approved purchasing system, consent o subcontract is required for any
subcontract that--

(1) Is of the cost-reimbursement, time-and-materials, or labor- hour type; or
{2) Is fixed-price and exceeds--
(i} For a contract awarded by the Department of Defense, the Coast Guard, or the National Aeronautics and
Space Administration, the greater of the simplified acquisition threshold or 5 percent of the total estimated cost of
the contract; or
(it) For a contract awarded by a civilian agency other than the Coast Guard and the Nationa! Aeronautics and
Space Administration, cither the simplified acquisition threshold or 5 percent of the totaf estimated cost of the
contract,

(d} if the Contractor has an approved purchasing system, the Contractor nevertheless shall obtain the Contracting
Officer's written consent before placing the following subcontracts: N/A

(e

(1) The Contractor shall notify the Contracting Officer reasonably in advance of placing any subcontract or
modification thereof for which consent is required under paragraph (b), (c), or (d) of this clause, including the
following information:

(1) A description of the supplies or services to be subcontracted.

(i) Identification of the type of subcontract to be used.

{iii) Identification of the proposed subcontractor.

{iv} The proposed subcontract price.

(v) The subcontractor's current, complete, and accurate certified cost or pricing data and Certificate of Current
Certified Cost or Pricing Data, if required by other contract provisions,

(vi) The subcontractor's Disclosure Statement or Certificate relatin g 1o Cost Accounting Standards when such
data are required by other provisions of this contract.

(vii) A negotiation memorandum reflecting--

(A) The principal elements of the subcontract price negotiations;

(B) The most significant considerations controlling establishment of initial or revised prices;

{C) The reason certified cost or pricing data were or were not required:

(D} The extent, if any, to which the Contractor did not rely on the subcontractor's certified cost or pricing
data in determining the price cbjective and in negotiating the final price;

(E) The extent to which it was recognized in the negotiation that the subcontractor's certified cost or pricing
data were not accurate, complete, or current; the action taken by the Contractor and the subcontractor; and the cffect
of any such defective data on the total price negotiated;

(F) The reasons for any significant diffeience between the Contractor's price objective and the price
negotiated; and

(G) A complete explanation of the incentive fee or profit plan when incentives are used. The explanation
shail identify cach critical performance element, management decisions used to quantify each incentive element,
reasons for the incentives, and a summary of al} trade-off possibilities considered.

(2) The Contractor is not required to notify the Contracting Officer in advance of entering into any subcontract
for which consent is not tequired under paragraph (b), (c), or {d) of this clause.

(f) Unless the consent or approval specifically provides otherwise, neither consent by the Contracting Officer to
any subcontract nor approval of the Contractor's purchasing system shall constitute a determination—-

(1) Of the acceptability of any subcontract terms or conditions;

(2} Of the allowability of any cost under this contract; or

(3} To relieve the Contractor of any responsibility for performing this contract.
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acceptance, [f this contract is a fixed-price contract with prospective price redetermination, the term refers to the
pertod for which firm prices have been established.

“Instant unit cost reduction” means the amount of the decrease in unit cost of performance (without deducting any
Contractor's development or implementation costs) resulting fiom using the VECP on this, the instant contract. If
this is a service contract, the instant unit cost reduction is normally equal to the number of hours per line-item task
saved by using the VECP on this contract, multiplied by the appropriate contract labor rate.

"Negative instant contract savi ngs"” means the increase in the cost or price of this contract when the acceptance of
a VECP results in an excess of the Contractor's allowable development and implementation costs over the product of
the instant unit cost reduction multiplied by the number of instant contract units affected.

"Net acquisition savings™ means total acquisition savings, including instant, concurrent, and future contract
savings, less Govermment costs.

"Sharing base,” as used in this clause, means the number of affected end items on contracts of the contracling
office accepting the VECP.

"Sharing period,” as used in this clause, means the period beginning with acceptance of the first unit incotporating
the VECP and ending at a calendar date or event determined by the contracting officer for cach VECP.

"Unil," as used in this clause, means the item or task to which the Contracting Officer and the Contractor agree the
VECP applies.

"Value engineering change proposal (VECP)" means a proposal that--

(1) Requires a change to this, the instant contract, to implement; and

(2} Results in reducing the overall projected cost to the agency without impairing essential functions or
characleristics; provided, that it does not involve a change--

(i) In deliverable end item quantities only;

(if) In research and development (R&D) end items or R&D test quantities that is due solely to results of
previous testing urder this contract; or

(ifi) To the contract type only.

(¢} VECP preparation. As a minimum, the Contractor shall inciude in each VECP the information described in
subparagraphs (c)(1) through (8) befow. If the proposed change is affected by contractually required configuration
management or similar procedures, the instructions in those procedures relating to format, identification, and priority
assignment shatl govern VECP preparation. The VECP shall include the following:

(1) A description of the difference between the existing contract requirement and the proposed requirement, the
comparative advantages and disadvantages of each, a justification when an item's function or characteristics are
being altered, the effect of the change on the end item's performance, and any pertinent objective test data.

(2) A list and anatysis of the contract requirements that must be changed if the VECP is accepted, including any
suggested specification revisions.

(3) Identification of the unit to which the VECP applies.

{4) A separate, detailed cost estimate for (i) the affected portions of the existi ng contract requirement and {ii)
the VECP. The cost reduction associated with the VECP shalt take info account the Contractor's allowable
development and implementation costs, including any amount attributable to subcontracts under the Subcontracts
paragraph of this clause, below.

{5) A description and estimate of costs the Government may incur in implementing the VECP, such as test and
evaluation and operating and support costs.

(6) A prediction of any effects the proposed change would have on collateral costs to the agency.

{7) A statement of the time by which a contract modification accepting the VECP must be issued in order ta
achieve the maximum cost reduction, noting any effect on the contract completion time or delivery schedule.

(8) Identification of any previous submissions of the VECP, including the dates submitted, the agencies and
contract numbers involved, and previous Government actions, if known.

{d) Submissicn. The Contractor shall submit VECP's to the Contracting Officer, unless this contract states
otherwise. If this contract is administered by other than the contracting office, the Contractor shall submit a copy of
the VECP simultaneously to the Contracting Officer and 1o the Administrative Contracting Officer.

(2} Government action. (1) The Contracting Officer will notify the Contractor of the status of the VECP within 45
calendar days after the contracting office receives it, If additional time is required, the Contracting Officer shall
notify the Contractor within the 45-day period and provide the reason for the delay and the expected date of the
decision. The Government will process VECP's expeditiously; however, it shall not be liable for any delay in acting
upon a VECP,
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(2) If the VECP is not accepted, the Contracting Officer will notify the Contractor in writing, explaining the
reasons for rejection. The Contractor may withdraw any VECP, in whole or in part, at any time before it is.accepted
by the Government. The Contracting Officer may require that the Contractor provide written notification before
undertaking significant expenditures for VECP effort.

(3) Any VECP may be aceepted, in whole or in part, by the Contracting Officer's award of 2 modification o this
contract citing this ctavse and made either before or within a reasonable time after contract performance is
completed. Until such a contract modification applies a VECP to this contract, the Contractor shall perform in
accordance with the existing contract. The decision to accept or reject all or part of any VECP is a unitateral
decision made solely at the discretion of the Contracting Officer.

(f) Sharing rates. 1f a VECP is accepted, the Contractor shall share in net acquisition savings according to the
percentages shown in the table below. The percentage paid the Contractor depends upon--

{1) This contract's type (fixed-price, intentive, or cost-reimbursement);

{2) The sharing arrangement specified in paragraph (a) above (incentive, program requirement, or a
combination as delineated in the Schedule); and

(3) The source of the savings (the instant centract, or concwirent and future contracts), as follows:
CONTRACTOR'S SHARE OF NET ACQUISITION SAVINGS
(Figures in percent)

Incentive (Voluntary) Program Requirement {Mandatory)
Concurrent and Concurrent and
Instant Contract Future Contract Instant Contract Future Contract
Contract Type Rate Rate Rate Rate

Fixed-price
{includes fixed-
price-award-fee;
excludes other
fixed-price incentive
coniracts)

(1) 50 (1) 50 25 25

Incentive (fixed-
price or cost){other 2) (1) 50 (2) 25
than award fee)

Cost-
reimbursement
{{includes cost-plus-
award-fee; excludes (3y25 (3)25 15 15
other cost-type
incentive
Contracts])

(1) The Contracting Officer may increase the Contractor's sharing raie to as high as 73 percent Jor each VECP,
(2) Same sharing arrangement as the contract’s profit or fee adjustment formuda.
(3) The Contracting Officer may increase the Contractor's sharing rate io as high as 30 percemt for each VECP.

(g) Calculating net acquisition savings. (1) Acquisition savings are realized when (i} the cost or price is reduced
on the instant contract, (i) reductions are negotiated in concurrent contracts, (iii) future contracts are awarded, or
{iv) agreement is reached on a lump-swemn payment for future contract savings (see subparagraph (i}(4) below). Net
acquisition savings are fiest realized, and the Contractor shall be paid a share, when Government costs and any
negative instant contract savings have been fully offset against acquisition savings,

(2) Except in incentive contracts, Government costs and any price or cost increases resulting from negative
instant contract savings shall be offset against acquisition savings each time such savings are realized until they are
fully offset. Then, the Contractor's share is calculated by multiplying net acquisition savings by the appropriate
Contractor's percentage sharing rate (see paragraph (f) of this clause). Additional Contractor shares of net
acquisition savings shall be paid to the Contractor at the time realized.

(3) If this is an incentive contract, recovery of Government costs on the instant contract shall be deferred and
offset against concurrent and future contract savings. The Contractor shall share through the contract incentive
structure in savings on the instant contract items affected. Any negative instant contract savings shall be added to the
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target cost or to the target price and ceiling price, and the amount shall be offset against concurrent and future
contract savings.

(4) If the Goveriment does not receive and accept all items on which it paid the Contractor's share, the
Contractor shall reimburse the Government for the propottionate share of these payments,

(h} Contract adjustment. The modification accepting the VECP (or a subsequent modification issued as soon as
possible after any negotiations are completed) shail--

(1) Reduce the contract price or estimated cost by the amount of instant contract savings, unless this is an
incentive contract;

{2) When the amount of instant contract savings is negative, increase the contract price, target price and ceiling
price, target cost, or estimated cost by that amount;

(3} Specify the Contractor's doltar share per unit on future contracts, or provide the lump-sum payment;

(4} Specify the amount of any Government costs or negative instant contract savings to be offset in determining
net acquisition savings realized from concurrent or future contract savings; and

{5) Provide the Contractor's share of any net acquisition savings under the instant coniract in accordance with
the following:

(i) Fixed-price contracts--add 0 contract price.
(i) Cost-reimbursement contracts--add te contract fee.

(i} Concurrent and future contract savings,

(1) Payments of the Contractor's share of concurrent and future contract savings shall be made by a
medification 10 the instant contract in accordance with subparagraph (h)(5) above. For incentive contracts, shares
shall be added as a separate firm-fixed-price line item on the instant contract, The Contractor shafl maintain records
adequate to identify the first delivered unit for 3 years after final payment under this contract.

{2) The Contracting Officer shall calculate the Contractor's share of concurrent contract savings by--

{1) Subtracting from the reduction in price negotiated on the concurrent contract any Government costs or
negative instant contract savings not yet offset; and
(ii) Multiplying the result by the Contractor's sharing rate.

(3) The Contracting Officer shall calculate the Contractor's share of future contract savings by —

(i) Multiplying the future unit cost reduction by the number of future contract units scheduled for delivery
doring the sharing period; '

(ii) Subtracting any Government costs or negative instant contract savings not yet offzet; and

(iii) Multiplying the result by the Contractor's sharing rate.

{4} When the Government wishes and the Contractor agrees, the Contractor's share of future contract savings
may be paid in a single lump sum rather than in a series of payments over time as future contracts are awarded.
Under this alternate procedure, the future contract savings may be calculated when the VECP is accepted, on the
basis of the Contracting Officet’s forecast of the number of units that wili be delivered during the sharing period,
The Contractor's share shall be included in a modification to this contract (see subparagraph (h){3) above) and shall
not be subject Lo subsequent adjustment.

(5} Alternate no-cost settlement method. When, in accordance with subsection 48.104-4 of the Federal
Acquisition Regulation, the Government and the Contractor mutually agree to use the no-cost settlement method, the
following applies:

(1} The Contractor will keep all the savings on the instant contract and on its concurrent contracts only.
(ii) The Government will keep all the savings resulting from concurrent contracts placed on other sources,
savings from all future contracts, and alt collaterat savings.

(1) Collateral savings. If a VECP is accepted, the Contracting Officer will increase the instant contrace amount, as
specified in paragraph (h)(5) of this clause, by a rate from 20 to 100 percent, as determined by the Contracting
Officer, of any projected collateral savings determined to be realized in a typical year of use after subtracting any
Government costs not previously offset. However, the Contractor's share of collateral savings will not exceed the
contract's firm-fixed-price, target price, target cost, or estimated cost, at the time the VECP is accepted, or $100,000,
whichever is greater. The Contracting Officer will be the sole determiner of the amount of collateral savings.

(k) Relationship to othér incentives, Only those benefits of an accepted VECP not rewardable under performance,
design-to-cost (production unit cost, operating and support costs, reliability and maintainability), or similar
incentives shall be rewarded under this clause. However, the targets of such incentives affected by the VECP shall
not be adjusted because of VECP acceptance. 1f this contract specifies targets buf provides no incentive to surpass
them, the value engineering sharing shall apply only 1o the amount of achicvement better than target.
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(1) Subcontracts. The Contractor shall include an appropriate value engineering clause in any subcontract of
$150,000 or more and may include one in subcontracts of lesser value. In calculating any adjustment in this
contract's price for instant contract savings (or negative instant contract savings), the Contractor's allowable
development and implementation costs shall include any subcontractor's allowable development and implementation
costs, and any value engineering incentive payments to a subcontractor, clearly resulting from a VECP accepted by
the Government under this contract. The Contractor may choose any arrangement for subcontractor value
engineering incentive payments; provided, that the payments shall not reduce the Government's share of concurrent
or future contract savings or collateral savings.

(m) Data, The Contractor may restrict the Government's right to use any part of a VECP or the supporting data by
marking the following legend on the affected parts:

These data, furnished under the Value Engineering clause of contract . Shall not be disclosed outside
the Government or duplicated, used, or disclosed, in whole or in part, for any purpose other than to evaluate a value
engineering change proposal submitted under the clause. This restriction does not limit the Government's right to
use information contained in these data if it has been obtained or is otherwise available Jrom the Contractor or from
another source without limitations.

Ifa VECP is accepted, the Contractor hereby grants the Government unlimited ri ghts in the VECP and supporting
data, except that, with respect to data qualifying and submitted as limited rights technical data, the Government shall
have the rights specified in the contract modification implementing the VECP and shall appropriately mark the data.
(The terms "unlimited rights" and "limited rights" are defined in Part 27 of the Federal Acquisition Regulation.)

52.252-2 CLAUSES INCORPORATED BY REFERENCE (FEB 1998)

This contract incorporates one or more clauses by reference, with the same force and effect as if they were given
in full text. Upon request, the Contracting Officer will make their full text available, Also, the full text of a clause
may be accessed electronically at this/these address(es): https://www.acquisition.gov/far/ or http://farsite.hill.af.mil.

52.252-6 AUTHORIZED DEVIATIONS IN CLAUSES (APR 1984)

(2) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with
an authorized deviation is indicated by the addition of "(DEVIATION)" after the date of the clause.

(b) The use in this solicitation or contract of any Defense Federal Acquisition Regulation (48 CFR Chapter 2)
clause with an authorized deviation is indicated by the addition of "(DEVIATION)" after the name of the regulation.

252.204-7012  SAFEGUARDING COVERED DEFENSE INFORMATION AND CYBER INCIDENT
INFORMATION (DEC 2015)

(a) Definition. As used in this clause -- " Adequate security” means protective measures that are commensurate
with the consequences and probability of loss, misuse, or unauthorized access to, or modification of information.

"Compromise" means disclosure of information to unauthorized persons, or a violation of the security policy of a
system, in which unauthorized intentional or unintentional disclosure, modification, destruction, or loss of an object
or the copying of information to unauthorized media may have occurred.

"Contractor attributional/proprietary information" means information that identifies the contractor(s), whether
directly or indirectly, by the grouping of information that can be traced back to the contractor(s) (e.g., program
description, facility locations), personally identifiable information, as well as trade secrets, commercial or financial
information, or other commercially sensitive information that is not customarily shared outside of the company.

"Contractor information system" means an information system belonging to, or operated by or for, the Contractor.

3
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"Controlled technical informaticn” means technical information with military or space application that is subject
to'controls on the access, use, reproduction, modification, performance, display, release, disclosure, or
dissemination. Controlled technical information would meet the criteria, if disseminated, for distribution statements
B through F using the criteria set forth in DoD Instruction 5230.24, Distribution Statements on Technical
Documents. The term does not include information that is lawfully publicly available without restrictions.

"Covered defense information" means unclassified information that --

(i} Is -

(A) Provided to the contractor by or on behalf of DoD in connection with the performance of the contract; or

(B} Collected, developed, received, transmitted, used, or stored by or on behalf of the contractor in support of
the performance of the contract; and

(ii) Falls in any of the following categories:

{A) Controlled technical information.

{B) Critical information {operations security), Specific facts identified through the Operations Security
process about friendly intentions, capabilities, and activities vitally needed by adversaries for them to plan and act
effectively so as to guarantee failure or unacceptable consequences for friendly mission accomplishment {part of
Operations Security process).

(C} Export control. Unclassified information concerning certain items, commodities, technology, software, or
other information whose export could reasonably be expected to adversely affect the United States national security
and nonproliferation objectives. To include dual use items; items identified in export administration regulations,
international traffic in arms regulations and munitions list; license applications; and sensitive nuclear technology
information.

{D) Any other information, marked or otherwise identified in the contract, that requires safeguarding or
dissemination controls pursuant to and consistent with law, regulations, and Governmentwide poticies {(e.g., privacy,
proprietary business information).

"Cyber incident" means actions taken through the use of computer networks that result in a compromise or an
actual or potentially adverse effect on an information system and/or the information residing therein,

“Forensic analysis” means the practice of gathering, retaining, and analyzing computer-related data for
investigative purposes in a manner that maintains the integrity of the data.

"Malicious software” means computer software or firmware intended to perform an unauthorized process that will
have adverse impact on the confidentiality, integrity, or availability of an information system. This definition
includes a virus, worm, Trojan horse, or other code-based entity that infects a host, as well as spyware and sonme
forms of adware.

"Media" means physical devices or writing surfaces including, but not limited to, magnetic tapes, optical disks,
magnetic disks, large-scale integration memory chips, and printouts onto which information is recorded, stored, or
printed within an information system.

"Operationally critical support" means supplies or services designated by the Government as critical for airlift,
sealift, intermodal transportation services, or logistical support that is essential to the mobilization, deployment, or
sustainment of the Armed Forces in a contingency operation.

"Rapid(ly) report(ing)” means within 72 hours of discovery of any cyber incident.

"Technical information" means technical data or computer software, as those terms are defined in the clause at
DFARS 252.227-7013, Rights in Technical Data - Non Commercial Items, regardless of whether or not the clause is
incorporated in this solicitation or contract. Examples of technical information include research and engincering
date, engineering drawings, and associated lists, specifications, standards, process sheets, manuals, technical reports,
technical orders, catalog-item identifications, data sets, studies and analyses and related information, and computer
software executable code and source code.

(b) Adequate security. The Contractor shall provide adeguate security for all covered defense information on all
covered contractor information systems that support the performance of work under this contract. To provide
adequate security, the Contractor shall -

{1} Implement information systems security protections on all covered contractor information syslems
including, as a minimum --

(i) For covered contractor information systems that are part of an Information Techrology {IT) service or
system operated on behalf of the Government -

(A) Cloud computing services shall be subject to the security requirements specified in the clause 252,239-
7010, Cloud Computing Services, of this contract; and
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(B} Any other such IT service or system (i.e., other than cloud computing) shall be subject to the security
requirements specified elsewhere in this contract; or

{ii} For covered contractor information systems that are not part of an 1T service or system operated on behalf
of the Government and therefore are not subject to the security requirement specified at paragraph (b)(1)(1) of this
clause --

{A) The security requirements in National Institute of Standards and Technology (NIST) Special
Publication (SP) 800-171, "Protecting Controtled Unclassified Information in Nonfederal Information Systems and
Organizations," http://dx.doi,org/1 0.6028/NIST,SP.800-171 that is in effect at the time the solicitation is issued or as
authorized by the Contracting Officer, as soon as practical, but not fater than December 31 . 2017, The Conlractor
shall notify the DoD C10, via email at osd.dibcsia@mail.mil, within 30 days of contract awiard, of any security
requirements specified by NIST SP 800-171 not implemented at the time of contract award: or

(B} Alternative but equally effective security measures used to compensate for the inability to satisfy a
particular requirement and achieve equivalent protection accepted in writing by an authorized representative of the
Dol CIO; and '

{2) Apply other security measures when the Contractor reasonably determines that such measures, in addition
to those identified in paragraph (b){1) of this clause, may be required to provide adequate security in a dynamic
environment based on an assessed risk or vulnerability.

(¢} Cyber incident reporting requirement.

(1) When the Contractor discovers a eyber incident that affects a covered contractor information system or the
covered defenise information residing therein, or that affects the contractor's ability to perform the requirements of
the contract that are designated as operationally critical support, the Contractor shal! --

(i) Conduct a review for evidence of compromise of covered defense information, including, but not limited
lo, identifying compromised computers, servers, specific data, and user accounts. This review shall also include
analyzing covered contractor information system(s} that were part of the cyber incident, as well as other information
systems on the Contractor's network(s}, that may have been accessed as a result of the incident in order to identify
compromised covered defense information, or that affect the Contractor's ability to provide operationally critical
support; and

(ii) Rapidly report cyber incidents to DoD at http:/didnet.dod.mi.

(2) Cyber incident report. The cyber incident report shall be treated as information created by or for DaD and
shall include, at a minimum, the required elements at hitp://didnet.dod. mil.

{3) Medium assurance certificate requirement. 1n order to report cyber incidents in accordance with this clause,
the Contractor or subcontractor shall have or acquire a DoD-approved medium assurance cerlificate to report cyber
incidents. For information on obtaining a2 DoD-approved medium assurance certificate, see
hitp://iase.disa.mil/pki/eca/Pages/index.aspx.

(d) Malicious software. The Contractor or subcontractors that discover and isolate malicions software in
connection with a reported cyber incident shall submit the malicious software in accordance with instructions
provided by the Contracting Officer.

(e) Media preservation and protection. When a Contractor discovers a cyber incident has occurred, the Contractor
shall preserve and protect images of all knawn affected information systems identified in paragraph (c){1)(i) of this
clause and all relevant monitoring/packet capture data for at least 90 days from the submission of the eyber incident
report te allow DieD to request the media or dectine interest.

{f) Access to additional information or equipment necessary for forensic analysis. Upon request by DoD, the
Contractor shalt provide DoD with access to additional information or equipment that is necessary to conduct a
forensic analysis.

(g} Cyber incident damage assessment activities. [f DoD élects 1o conduct a damage assessment, the Contracting
Officer will request that the Contractor provide all of the damage assessment information gathered in accordance
with paragraph (e) of this clause.

(h) DoD safeguarding and use of contractor attributional/ proprietary information. The Government shall protect
against the unauthorized use or release of information obtained from the contractor (or derived from information
obtained from the contractor) under this clause that includes contractor attributional/proprietary information,
including such information submitted in accordance with paragraph (c). To the maximum extent practicable, the
Contracter shail identify and mark attributional/proprietary information. In making an authorized release of such
information, the Government will implement appropriate procedures to minimize the contractor
attributional/proprietary information that is included in such authorized retease, seeking to include only that
information that is necessary for the authorized purpose(s) for which the information js being released.
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(i) Use and release of contractor atiributional/proprietary information not created by or for DoD. Information that
is obtained from the contractor (or derived from information obtained from the contractor) under this clause that is
not created by or for DoD is authorized to be released outside of DoD--

(1) To entities with missions that may be affected by such information;

(2) To entities that may be called upon to assist in the diagnosis, detection, or mitigation of cyber incidents:

{3) To Government entities that conduct counterintelligence or law enforcement investigations;

(4} For national security purposes, including cyber situational awareness and defense purposes (including with
Defense Industrial Base (DIB) participants in the program at 32 CFR part 236); or

(5) To a support services contractor ("recipient") that.is directly supporting Government activities under a
contract that includes the clause at 252.204-7009, Limitations on the Use or Disclosure of Third-Party Contractor
Reported Cyber Incident Information.

(3} Use and release of contractor aftributional/proprictary information created by or for DoD. [nformation that is
obtained from the contractor (or derived from information obtained from the contractor) under this clause that is
created by or for DoD {including the information submitted pursuant to paragraph (c) of this clause) is authorized to
be used and released outside of DoD for purposes and activities authorized by paragraph {i) of this clause, and for
any other lawfid Goverament purposes or activity, subject to all applicable statutory, regulatory, and policy based
tesirictions on the Government's use and release of such information.

(k} The Contractor shall conduct activities under this clause in accordance with applicable laws and regulations on
the intercepticn, monitoring, access, use, and disclosure of electronic communications and data.

(1) Other safeguarding or reporting requirements. The safeguarding and cyber incident reporting required by this
clause in no way abrogates the Contractor's responsibility for other safeguarding or cyber incident reporting
pertaining to its unclassified information systems as required by other applicable clauses of this contract, or as a
result of other applicable U.S. Government statutory or regulatory requirements.

{m} Subcontracts. The Contractor shall --

(1) Include this clause, including this paragraph (m), in subcontracts, or similar contractual Instruments, for
-operationally critical suppert, or for which subcontract performance will involve a covered contractor information
system, including subcontracts for commereial items, without alteration, except to identify the parties; and

(2) When this clause is included in a subcontract, require subcontractors to rapidly repert cyber incidents
directly 10 DoD at hitp://dibnet.dod.mil and the prime Contractor. This includes providing the incident report
number, aufomatically assigned by DoD, to the prime Contractor (or next higher-tier subcontractor) as soon as
practicable.

252.211-7063  ITEM UNIQUE IBENTIFICATION AND VALUATION (MAR 2016)

(a) Definitions. As used in this clause--

“Automatic identification device” means a device, such as a reader or interrogator, used to retrieve data encoded
on machine-readable media.

“Concatenated unique item identifier” means--

(1) For items that are serialized within the enterprise identifier, the linking together of the unique identifier data
elements in order of the issuing agency code, enterprise identifier, and unique serial number within the enterprise
identifier; or

{2) For items that are serialized within the original part, lot, or batch number, the linking together of the unique
identifier data elements in order of the issuing agency code; enterprise identificr; original part, lot, or batch number;
and serial number within the original part, lot, or batch number.

“Data matrix” means a two-dimensional matrix symbology, which is made up of square or, in some cases, round
modules arranged within a perimeter finder pattern and uses the Error Checking and Cortection 200(ECC200}
specification found within International Standards Organization (ISOY International Electrotechrical Commission
(IEC) 16022.

“Data qualifier” means a specified character (or string of characters) that immediately precedes a data field that
defines the general category or intended use of the data that follows.

“DoD recogrized unique identification equivatent” means a unique identification method that is in commereial
use and has been recognized by DoD. All DoD recognized unique identification equivalents are listed at
http://www.acq.osd. mil/dpap/pdifuid/inid_equivatents.html.
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“DoD item unique identification” means a system of marking items delivered to0 DoD with unique item identifiers
that have machine-readable data elements to distinguish an item from all other like and unlike items. For items that
are serialized within the enterprise identifier, the unique item identifier shall include the data elements of the
enterprise identifier and a unique serial number. For items that are serialized within the part, fot, or baich number
within the enterprise identifier, the unique item identifier shall inciude the data elements of the enterprise identifier;
the original part, lot, or batch number; and the serial number.

“Enterprise” means the entity {e.g., a manufacturer or vendor) responsible for assigning unique item identifiers to
ftems.

“Enterprise identifier” means a code that is uniquely assigned to an enterprise by an issuing agency.

“Governmerst's unit acquisition cost” means--

(1) For fixed-price fype line, subline, or exhibit line items, the unit price identified in the contract at the time of
delivery;

(2} For cost-type or undefinitized line, subling, or exhibit line items, the Contractor’s estimated fulty burdened
unit cost to the Government at the time of delévery; and

(3} For items produced under a time-and-materials contract, the Coniractot’s estimated ful ly burdened unit cost
te the Government at the time of delivery.

“Issuing agency” means an organization responsible for assigning a globally unique identifier to an enterprise, as
indicated in the Register of issuing Agency Codes for ISO/IEC 15459, located at
http:/fwww.aimglobal.org/?Reg_Authority 1 5459.

“Issuing agency code” means a code that designates the registration (or controlling) authority for the enterprise
identifier.

“Item™ means a single hardware article or a single unit formed by a grouping of subassemblies, components, or
constituent parts.

“Laot or batch number” means an identifying number assigned by the enterprise to a designated group of ilems,
usually referred to as either a [ot or a batch, all of which were manufactured under identical conditions.

“Machine-readable” means an automatic identification technology media, such as bar codes, contact memory
buttons, radio frequency ideatification, or optical memory cards.

“Original part number” means a combination of humbers or létters assigned by the enterprisc at ftem creation to a
class of items with the same form, fit, function, and interface.

“Parent item™ means the item assembly, intermediate component, or subassembly that has an embedded item with
a unique item identifier or DoD recognized unique identification equivalent.

“Serial number within the enterprise identifier” means a combination of numbers, letters, or symbols assigned by
the enterprise 10 an item that provides for the differentiation of that item from any other like and unlike item and is
never used again within the enterprise.

“Serial number within the part, lot, or batch number” means a combination of numbers or letters assi gned by the
entetprise to an item that provides for the differentiation of that item from any other like item within a part, lot, or
batch number assignment,

“Serialization within the enterprise identifier” means each item produced is assigned a serial number that is unique
among all the tangiblc items produced by the enterprise and is never used again. The eaterprise is responsible for
ensuring unique serialization within the enterprise identifier.

“Serialization within the part, lot, or batch number” means cach items of a particular part, lot, or batch number is
assigned a unique scriat number within that part, tot, or batch number assignment, The enterprise is responsibie for
ensuzing unique serialization within the part, lot, or batch number within the enterprise identifier,

“Type designation” means a combination of letters and numerals assigned by the Government to a major end item,
assembly or subassembly, as appropriate, to provide a convenient means of differentiatin 2 between items having the
same basic name and to indicate modifications and changes thereto.

*Unique item identifict” means a set of data elements marked on items that is globally unique and unambiguous.
The term includes a concatenated unique item identifier or a DoD recognized unique identification equivaleni.

“Unique item identifier type’” means a designator to indicate which method of uniquely identifying a part has been
used. The current list of accepted unique. item identifier types is maintained at
http:/f'www.acq.osd.mil/dpap/pdifuid/uii_types.html.

(b) The Centractor shall deliver all items under a contract ling, subline, or exhibit line ftem.

(¢} Unigue item identifier,
{1} The Contractor shall provide a unique item identifier for the following;
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(1) Delivered items for which the Government's unit acquisition cost is $5,000 or more, except for the
following line items:

Contract Line, Subline, or Exhibit Line Item Number [tem Description
N/A

(ii) Items for which the Government's unit acquisition cost is less than $3,000 that are identified in the
Schedule or the following table;

Contract Line, Subline, or Exhibit Line ltem Number ltem Description

N/A

(If items as identified in the Schedule, insert "See Schedule™ in this table.)

(iii) Subassemblies, components, ard parts embedded within delivered items, items with warranty
requireirents, Dob serially managed reparables and DoD serially managed nonreparables as specified in Attachment
Number N/A.

(iv) Any item of special tocling or special test equipment as defined in FAR 2.101 that have been designated
for preservation and storage for a Major Defense Acquisition Program as specified in Attachmert Number

(v} Any item not included in (i), (), (iif), or (iv) for which the contractor creates and marks a unique item
identified for traceability.

(2) The unique item identifier assignment and its component data element combination shall not be duplicated
on any other item marked or registered in the Dob Htem Unigue Identification Registry by the contractor,

(3) The unique item identified component data elements shall be marked on an item using two dimensional data
matrix symbology that complies with ISO/IEC International Standard 16022, Informatior: technology - International
symbology specification - Data matrix; ECC200 data matrix specification,

(4} Pata syntax and semantics of unique item identifiers. The Contractor shall ensure that--

(i) The data elements (except issuing agency code) of the unigue item identifier are encoded within the data
matrix symbot that is marked on the item using one of the following three types of data qualifiers, as determined by
the Centracter:

(A} Application [dentifiers (Als) (Format indicator 05 of ISO/EEC International Standard 15434), in
accordance with ISO/IEC International Standard 15418, Information Technology-EAN/UCC Application
Identifiers and Fact Data Identifiers and Maintenance and ANS] M 10.8.2 Data Identifier and Application
Identifier Standard.

(B) Data Identifiers (DIs) (Format Indicater 06 of ISO/IEC International Standard 15434), in aceordance
with ISO/IEC Internationat Standard 15418, Information Technology--EAN/UCC Application Identifiers and Fact
Data 1dentifiers and Maintenance and ANSI MH 10.8.2 Data Identifier and Applicalion Identifier Standard.

{C) Text Element Identifiers {TEIs) (Format Endicator 12 of ISO/IEC Infernational Standard 15434}, in
-accordance with the Air Transport Association Common Support Data Dictionary; and

(i) The encaded data elements of the unique item identifier conform to the transfer structure, syntax, and
coding of messages and data formats specified for Format Indicators 05, 06, and 12 in ISOAEC International
Standard 15434, Information Technology--Transfer Syntax for High Capacity Automatic Data Capture Media.

(5) Unigque item identifier,

(i} The Contractor shall--

(A) Determine whether to--

(1) Serialize within the enterprise identifier;
(2) Serialize within the part, lot, or batch number; or
(3) Use a DoD recognized unigue identification equivalent (e.g. Vehicle Identification Number); and

(B) Ptace the data elements of the unigue item identifier {(enterprise identifier; serial number: DaD
recognized unique identification equivalent; and for serialization within the part, lot, or batch number only: original
part, lot, or batch number) on items requiring marking by paragraph (o)} 1) of this clause, based on the criteria
provided in MIL-STD-130, ldentification Marking of U.S. Military Property, fatest version;

(C) Label shipments, storage containers and packages that contain uniquely identified items in accordance
with the requirements of MIL-STD-129, Military Marking for Shipment and Storage, latest version; and

(D) Verify that the marks on items and labels on shipments, storage containers, and packages are machine
readable and conform to the applicable standards. The contractor shall use an automatic identification technology
device for this verification that has been programmed to the requirements of Appendix A, MIL-STD-130, latest
Yers100,

(it} The issuing agency code--

(A) Shall not be placed on the ftem; and
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(B) Shall be derived from the data qualifier for the enterprise identifier.

(d) For each item: that requires item unique identification under paragraph (c)(1)i), (if), or (iv} of this clause or
when item unique identification is provided under paragraph {(e)(1)(v}, in addition to the information provided as
part of the Material Inspection and Receiving Report specified elsewhere in this contract, the Contractor shall repest
at the time of delivery, cither as part of the Material Inspection and-Receiving Report, the following information:

(1} Unique ttem identifier.

(2) Unique item identifier type.

(3} Issuing agency code (if concatenated unique item identifier is used),

(4) Enterprise identifier {if concatenated unique item identifier is used).

(5) Original part number (if there is serialization within the original part number}.

(6} Lot or batch number (if there is serialization within the lot or batch number).

(7} Current part number (optional and oaly if not the same as the original part number).
(8 Current part number effective date (optional and only if current part number is used).
(9) Serial number (if concatenated unique item identifier is used).

(16} Government's unit acquisition cost.

{11) Unit of measure.

(12) Type designation of the item as specificd in the contract schedule, if any.

{13) Whether the item is an item of Special Tocling or Special Test Equipment.

(t4) Whether the item is covered by a warranty.

(e) For embedded subassemblies, components, and parts that require DoD unique item identification under
paragraph {c)(1)(iii) of this clause or when item unique identification is provided under paragraph (¢}(1)(v), the
Contractor shall report as part of the Material Inspection and Receiving Report specified elsewhere in this contract,
the following information:

(1) Unigue item identifier of the parent item under paragraph {c)(1) of this clause that contains the embedded
subassembly, component, ot part.
(2} Unique item identifier of the embedded subassembly, component, or part.
(3) Unique item identifier type.**
(4) Issuing agency code (if concatenated unigue item identifier is used).**
(5) Enterprise identifier (if concatenated unique item identifier is used).**
{6) Original part number (if there is serialization within the original part number}.**
(7} Lot or batch number (if there is seriatization within the lot or batch number).**
{8} Current part number (optional and only if not the same as the original part number).**
{9} Current part number effective date (optional and only if current part number is used).**
(10} Serial number {if concatenated unique item identifier is used).**
{ L 1) Description.
** Once per item.,
() The Contractor shall submit the information required by parageaphs (d} and (e) of this clause as follows:
(1) End items shall be reported using the receiving report capability in Wide Area WorkFlow (WAWF) in
accordance with the clause at 252.232.7003. If WAWF is not required by this contract, and the contractor is not
vsing WAWF, follow the procedures at http://dodprocurementtoolbox.com/site/uidregistry/.
(2) Embedded items shail be reported by one of the following methods--
() Use of the embedded items capability in WAWF,
(i) Direct data submission to the IUID Registry following the procedures and formats at
hitp://dodprecurementioolbox.cotm/site/nidregistry/; or
(iii) Via WAWF as a deliverable attachment for exhibit line item number (fill in) N/A, Unique Item [dentified
Report for Embedded Items, Contract Data Requirements List, DD Form 1423.

() Subcontracts. If the Contractor acquires by subcontract, any item(s) for which item unique identification is
required in accordance with paragraph (¢)(1) of this clause, the Contracior shall include this clause, includin g this
paragraph (g), in the applicable subcontract(s), inctuding subcontracts for commercial items.
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252.211-7005 SUBSTITUTIONS FOR MILITARY OR FEDERAL SPECIFICATIONS AND
STANDARDS (NOV 2005)

(a) Definition.“SPI process,” as used in this clause, means a management or manufacturing process that has been
accepted previously by the Department of Defense under the Single Process Initiative (SPI) for use in lieu of a
specific military or Federal specification or standard at specific facilities. Under SPI, these processes are reviewed
and accepted by a Management Council, which includes representatives of the Contractor, the Defense Contract
Management Agency, the Defense Contract Audit Agency, and the military departments.

(b) Offerors are encouraged to propose SPI processes in lieu of military or Federal specifications and standards
cited in the solicitation. A listing of SPI processes accepted at specific facilities is available via the Internet at
http://guidebook.decma.mil/20/guidebook process.htm (paragraph 4.2).

(c) An offeror proposing to use an SPI process in lieu of military or Federal specifications or standards cited in the
solicitation shall:

(1) Identify the specific military or Federal specification or standard for which the SPI process has been
accepted;

(2) Identify each facility at which the offeror proposes to use the specific SPI process in lieu of military or
Federal specifications or standards cited in the solicitation;

(3) Identify the contract line items, subline items, components, or elements affected by the SPI process; and

(4) If the proposed SPI process has been accepted at the facility at which it is proposed for use, but is not yet
listed at the Internet site specified in paragraph (b) of this clause, submit documentation of Department of Defense
acceptance of the SPI process.

(d) Absent a determination that an SPI process is not acceptable for this procurement, the Contractor shall use the
following SPI processes in lieu of military or Federal specifications or standards:

2 i "
ESPI Process: !I\/\ i
Facility: NAT E
Military or Federal Specification or 'I\f\ g . |

Standard:
Affected Contract Line Item Number, [N/A g
Subline Item Number, Component, or | '

{Element: l

(e) If a prospective offeror wishes to obtain, prior to the time specified for receipt of offers, verification that an
SPI process is an acceptable replacement for military or Federal specifications or standards required by the
solicitation, the prospective offeror:

(1) May submit the information required by paragraph (d) of this clause to the Contracting Officer prior to
submission of an offer; but

(2) Must submit the information to the Contracting Officer at least 10 working days prior to the date specified
for receipt of offers.

252.227-7017 IDENTIFICATION AND ASSERTION OF USE, RELEASE, OR DISCLOSURE
RESTRICTIONS (JAN 2011)
(a) The terms used in this provision are defined in the following clause or clauses contained in this solicitation--

(1) If a successful offeror will be required to deliver technical data, the Rights in Technical Data--
Noncommercial [tems clause, or, if this solicitation contemplates a contract under the Small Business Innovation
Research Program, the Rights in Noncommercial Technical Data and Computer Software--Small Business
Innovation Research (SBIR) Program clause.

(2) Ifa successful offeror will not be required to deliver technical data, the Rights in Noncommercial Computer
Software and Noncommercial Computer Software Documentation clause, or, if this solicitation contemplates a
contract under the Small Business Innovation Research Program, the Rights in Noncommercial Technical Data and
Computer Software--Small Business Innovation Research (SBIR) Program clause.

(b) The identification and assertion requirements in this provision apply only to technical data, including
computer software documentation, or computer software to be delivered with other than unlimited rights. For
contracts to be awarded under the Small Business Innovation Research Program, the notification and identification
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requirements do not apply to technical data or computer software that will be generated under the resulting contract.
Notification and identification is nat required for restrictions based solely on copyright.

(¢) Offers submitted in response to this solicitation shall identify, to the extent known at the time an offer is
submitted to the Government, the technical data or computer software that the Offeror, its subcontractors or
suppliers, or potential subcontractors or suppliers, assert should be furnished to the Government with restrictions on
use, release, or disclosure.

(d) The Offeror’s assertions, including the assertions of its subcontractors or suppliers or potential subcontractors
or suppliers, shall be submitted as an attachment to its offer in the following format, dated and signed by an official
authorized to contractually obligate the Offeror:

Identification and Assertion of Restrictions on the Government's Use, Release, or Disclosure of Technical Data or
Computer Software.

The Offeror asserts for itself, or the persons identified below, that the Govemnment's rights to use, release, or disclose
the following technical data or computer software should be restricted:

Technical Data or Basis for Asserted Rights Name of Person Asserting
Computer Software | Assertion®* Category®®* Restrictions***#*

to be Fumished

With Restrictions®

* For technical data (other than computer software documentation) pertaining to items, components, or processes
developed at private expense, identify both the deliverable technical data and each such item, component, or
process. For computer software or computer software documentation identify the software or documentation.

** Generally, development at private expense, either exclusively or partially, is the only basis for asserting
restrictions. For technical data, other than computer software documentation, development refers to development of
the item, component, or process to which the data pertain. The Govemment's rights in computer software
documentation generally may not be restricted. For computer software, development refers to the software. Indicate
whether development was accomplished exclusively or partially at private expense. If development was not
accomplished at private expense, or for computer software documentation, enter the specific basis for asserting
restrictions.

*** Enter asseried rights category (e.g., govemment purpose license rights from a prior contract, rights in SBIR data
generated under another contract, limited, restricted, or government purpose rights under this or a prior contract, or
specially negotiated licenses).

s#%# Corporation, individual, or other person, as appropriate.

ses42 Enter "none” when all data or software will be submitted without restrictions.

Date See Attachment 6
Printed Name and Title See Attachment

Signature

(End of identification

{e) An offeror’s failure to submit, complete, or sign the notification and identification required by paragraph (d) of
this provision with its offer may render the offer ineligible for award.

(f) If the Offeror is awarded a contract, the assertions identified in paragraph (d) of this provision shall be listed in
an attachment to that contract. Upon request by the Contracting Officer, the Offeror shall provide sufficient
information to enable the Contracting Officer to evaluate any listed assertion.

5252.204-9504 DISCLOSURE OF CONTRACT INFORMATION (NAVAIR) (JAN 2007)
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{a) The Contractor shall not release to anyone outside the Contractor’s organization any unctassified information
{e.g., announcement of contract award), regardless of medium (e.g., film, tape, document), pertaining to any part of
this contract or any program related to this contract, unless the Contracting Officer has given prior written approval,

(b} Requests for approval shall identify the specific information o be released, the medium to be used, and the
purpose for the release. The Contractor shall submit its request to the Contracting Officer at least ten (10) days
before the proposed date for release.

(¢} The Contractor agrees to include a similar requirement in each subcontract under this coniract. Subcontraclors
shall submit requests for authorization to release through the prime contractor to the Contracting Officer.








