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NAVAIR INSTRUCTION 13070.7A

From: Commander,NavalAir SystemsCommand

Subj: POLICY GUIDANCE FOR WARRANTY APPLICATION OF NAVAL AVIATION
SYSTEMSTEAM WEAPON SYSTEM PROCUREMENTS

Ref: (a) FederalAcquisitionRegulation46.7
(b) DOD FederalAcquisition RegulationSupplement246.7,Warranties
(c) NavyAcquisition ProceduresSupplement5246.7
(d) NAVAIRSYSCOM WarrantyGuide

1. Purpose.To setforth objectives,establishpolicies,andassignresponsibilitiesfor the
applicationofwarrantyprovisionsaspartofcontractsfor thedevelopment,production,and
modificationof NavalAviation SystemsTeam(TEAM) weaponsystemsin compliancewith
references(a), (b), and (c).

2. Cancellation. This instructionsupersedesNAVAIR Instruction 13070.7of 9 December1985.
Sincethis is a majorrevision,changesarenot indicated.

3. Scope. This instructionappliesto all echelonsofcommandandall weaponssystemsunder
themanagementcontrolof theTEAM.

4. Objectives. To obtainmaximumeffectivenessfrom theuseof warrantyclausesin contracts
for weaponsystemsandsubsystems.

5. Policy. It is thepolicy oftheTEAM to:

a. Obtainwarrantieson weaponsystemsfollowing theprovisionsof references(a), (b), and
(c).

b. Obtainapprovalfrom thechiefofthecontractingoffice for theuseof warrantiesin
acquisitionsinvolving newweaponssystemsprogramsregardlessof thetypeofproposed
contract. Documentationconcludingthat awarrantyis appropriatefor aspecificprogramshall
be in theform ofawarrantyplan.
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(1) Thewarrantyplanmustcontainthefollowing information:

(a) introductionmaterial;

(b) acquisitionbackground;

(c) weaponsystemwarrantyterms;

(d) warrantyadministration;and

(e) costbenefitanalysis.

(2) Guidancefor developmentof the initial warrantyplanand its associatedwarranty
administrationplan is containedin reference(d) which canbe foundon theInternetat
http://www.nalda.navy.mil13.6.1.Thewarrantyplanmustbe reviewedby theLogisticsPolicy,
ProcessingandMaintenanceTechnologyDivision (AJR-3.6.1)andapprovedby thechiefofthe
contractingoffice prior to awardoftheEngineeringandManufacturingDevelopment(EMD)
contractandupdatedasappropriatefor the initial andfollow-on productioncontracts.

(3) Updatesto thewarrantyplanmustaddressany changesto the costbenefitanalysis
exceptwhentheupdatesupportsafollow-on contractfor a programthat hasan established
warranty,aslong asno changesto warrantypriceareanticipatedand no changesto the support
structurefor thewarrantyhavebeenmade. Updatesrequirethesamereviewand approval
processasthe originalplan. A ForeignMilitary Sales(FMS) customer-directedweaponsystem
warrantydoesnotrequireaplanunlessspecificallyrequested.Commercialwarrantiesarealso
excepted.

(4) Whena warrantyis usedon aprogram,ensurethat all acquisitionplansaddressthe
planneduseofwarrantiesand theirassociatedimpacton fleetusermaintenanceoperationsand
theNavy’s logisticssupportsystem.

c. Ensurethat establishedmethodsareemployedto identify all warranteditems, including
markingbothwarrantedmaterialand shippingcontainersasappropriateperreference(c).

d. Pursuetheuseofwarrantieswhenappropriateandcosteffective,for FMS, whendirected
to do soby theFMS customer.

6. Responsibilities

a. NavalAir SystemsCommandHeadciuarters(NAVAI1IRJZIQ

)
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(1) AssistantCommanderfor ResearchandEngineering(ATR-4.0)shall:

(a) provideresearchandengineeringsupportand adviceon warrantyissuesvia their
assignedAssistantProgramManager,Systemsand Engineering(APMS&E) (Systems
EngineeringDepartment(AII(-4. 1)); and

(b) providewarrantycost/benefitanalysissupportto ProgramManagers(PMs), Cost
Department(ATR-4.2).

(2) AssistantCommanderfor Logistics(ATR-3 .0) shallexerciseoverallprogram
managementfor administrativeservices,training, adviceandguidanceon mattersinvolving
warranties.Theseresponsibilitiesshallencompassthefollowing functions.

(a) Establishandpublisha singlepoint ofcontact(POC)with theLogistics Support
Department(AIR-3.6) for mattersinvolving warranties.

(b) AJR-3.6 POCprovideadviceandguidanceon warrantyapplicability, in matters
relatingto weaponsystemsorsubsystemsmaintenance,modifications,andrepairs.

(c) Providewarrantyrequirementson matterspertainingto logisticssupportand
maintenanceengineeringfor thetransitionofwarrantedequipmentfrom developmentto
productionandalso forthetransitionto Navyplannedsupport.

(d) Performanalysesofall TEAM warrantieswith respectto economicsandlogistic
supportimpacts.

(e) EnsurewhenaTEAM weaponsystemwarrantyis incorporatedin a contract,
integrationofthewarrantyinto theappropriateweaponsystemsupportplanning.

(f) Ensurethat warrantyprovisionsareconsideredin all logisticsplanningactions.

(g) Establishan effectivefleet datafeedbackto supportadministrationofall naval
aviationprocurementwarrantyprograms,includingproceduresto trackandaccumulatedata
relativeto warrantycoststo supporttheadministrationofall navalaviationprocurement
warrantyprograms. MaintainageneraloverviewofNAVAIR warrantyapplications,making
independentevaluationsin orderto assessthenetbenefitsof eachwarrantyto theNavy.

(h)AJR-3.6.1 will develop,establishandprovideatrainingprogramfor logistics
supportand fleetuserpersonnelon theproperimplementationandadministrationof warranty
programs.

(3) TheLogisticsManagementDepartment(AJR-3.1) andAssistantProgramExecutive
Officer. Lo2istics (APEO(L)shallprovideadviceandguidanceregardingwarrantyapplications
to navalaviationdepotsorotherdepotmaintenanceactivities,astheybecomeinvolved in the
program.
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(4) AIR-3.6.1 shall:

(a) assist PMsin development of warranty plans;

(b) reviewwarrantyplans;and

(c) maintainreference(d) andits’ associatedwebsite.

(5) AssistantCommanderfor Contracts(AIIR-2.0) shall:

(a) provideadviceandguidancein thedevelopmentof contractualwarrantyprovisions
for all navalaviationweaponsystemprocurementprograms;

(b) ensureproperandcompletecoverageof warrantyrequirementsin all affected
contractualdocuments;and

(c) actastheprimepoint of contactwith contractorson contractualmattersrelatingto
weaponsystemwarrantyprovisions.

(6) Office ofCounsel(AJR-7.7)shallreview all warrantyclausesandrelatedcontract
wordingfor properform andlegal sufficiency.

(7) Comptroller(AJR-7.6)shallprovideadviceand assistanceto programandlogistics
managersin budgetingfor andjustifying funding in supportof warrantyapplicationspriorto the
executionofa contractinvolving warranties.

(8) CognizantPM shall:

(a) planandbudgetfor warrantyapplications,andmanagethe preparationofwarranty
plansandwarrantyadministrationplans.

(b) conductan appropriatecostbenefitanalysisin orderto determinewarrantycost
effectiveness.

(c) reviewand determinethe effectivenessofwarrantyprovisionsin termsof
improvementsto fleet readinessandmissioneffectiveness.

(d) developappropriatewarrantyprovisionsto be includedwithin solicitationsand
includecontractdatarequirementsfor trackingand accumulatingdatarelativeto warrantycosts.

(e)be thefinal authoritywithin theTEAM for evaluationof warrantiesastheyaffect
theprogramwith particularemphasison theperiodofthewarrantyand,whereapplicable,the
essentialperformancerequirementsthatmustbewarranted.
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b. TEAMField Activities and Inventory Control Points (ICPs’). Heads of TEAMfield
activitiesandICP directorsand officerswho executeor aretheprocuringactivity for contracts
that purchaseormodify navalaviationmaterialareresponsiblefor administering,budgeting,
funding,and applyingwarrantyprovisionswhich meetthe intentof this instructionin all
purchaseactionsandrequests.

7. Action

a. Addresseesshall takeactionto implementtheprovisionsof this instruction,which
incorporatesdirectionsandguidanceprovidedby references(a) through(d), on all procurements
andequipmentmodificationcontracts.

(A
W. B. MASSENBURG

Distribution: FKA1A (establishedquantity;others2 copieseach)
SNDL: EKAIA (DeputyCommanders,AssistantCommanders,Comptroller,CommandSpecial
Assistants,ProgramDirectors,DesignatedProgramManagers,ProgramCoordinators,and
DepartmentandDivision Heads);FKR; FKA1F

Copy to: (2 copieseachunlessotherwiseindicated)SNIDL: FKA1 (lessFKA1A); FKA1A
(AJR-7.5(1 copy), AJR-7.1.1.2(5 copies),AIR-3.6.1 (5 copies)

Stocked: DefenseDistributionDepot, SusquehannaPennsylvania,Bldg 05, 5450CarlislePike,
Mechanicsburg,PA 17055-7089

NAVAIR.}{Q DirectivesWebAddress: \X ww nalda.navv.mil!instnictions/default.cfm

5


