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V—22 Osprey air craft advance procur ement

The budget request included $60.3 million in advance procurement for 13 V—22 Osprey aircraft in fiscal year 2004. Section
123 of the Nationa Defense Authorization Act for Fiscal Y ear 2002 (Public Law 107-107) restricts the procurement of
V—22 Osprey aircraft to the minimum sustaining rate of 11 aircraft until the Secretary of Defense certifies to Congress
that the Department of Defense has completed specific operationa testing successfully. According to information provided
to the committee, the Department will conduct an operational assessment in fiscal year 2003 but will

not begin the operational evauation until late fiscal year 2004, continuing into fisca year 2005.

Since procurement of no more than 11 V-22 aircraft in fiscal year 2004 would be consistent with staying at the minimum
sustaining rate until that testing is complete, the committee recommends a decrease of $9.2 million in advance

procurement, atota authorization of $51.1 million.
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MV—=22/CV—-22 Osprey aircraft advance procurement

The budget request included $60.3 million in advance procurement to support production of 13 MV —22 aircraft in fiscal
year 2004 and $10.1 million in advance procurement to support production of two CV—22 aircraft in fiscal year 2004.

The House bill would authorize the budget request.

The Senate amendment would authorize a decrease of $9.2 million in Aircraft Procurement, Navy and a decrease of $10.1
million in Aircraft Procurement, Air Force. These decreases reflect support for buying atotal of 11 MV —22 aircraft and no
CV-22 aircraft.

Authorization of a maximum of 11 V-22 Osprey aircraft for fiscal year 2004 is consistent with section 123 of the National
Defense Authorization Act for Fiscal Year 2002 (Public Law 107-107). That provision restricts production of the V—22
(MV =22 and CV-22) to the minimum sustaining production rate until the Secretary of Defense can make certain
certifications to Congress.

Given the V—22 schedule for testing, the Department of Defense has agreed that the maximum number of V—22 aircraft
that it will be able to buy in fiscal year 2004 is 11. The Department of the Navy and the Department of the Air Force have
asked, how-ever, that Congress support buying nine MV —22 and two CV-22 aircraft in fiscal year 2004.

Therefore, the conferees agree to authorize atotal of $41.0 million in Aircraft Procurement, Navy for advance
procurement for nine MV —22 aircraft, a decrease of $19.3 million. The conferees agree to authorize the budget request for
advance procurement supporting CV—22 aircraft.

The conferees do not want support for buying CV—22 aircraft in fiscal year 2004 to be interpreted as any change in their
views concerning the requirements in the National Defense Authorization Act for Fiscal Year 2002 (Public Law 107-107).
Therefore, the conferees direct that no CV—22 Osprey aircraft be used for missions other than testing, training, or tactics
development until that aircraft isin a configuration that has received the certifications required in the applicable parts of
section 123 of the National Defense Authorization Act for Fiscal Y ear 2002 (Public Law 107-107).
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V—22.—The Committee recommends full funding requested for fiscal year 2003 V-22 aircraft purchases, but slightly reduces fund-ing
requested for advance procurement, consistent with the level approved by the Senate in the fiscal year 2003 National Defense
Authorization bill. Funding also is reduced for initial spares, making the purchase level for these items consistent with anticipated

aircraft purchase rates.
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